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Management Discussion and Analysis

BEEENWR DN

The board of directors (“Board”) of Eminence
Enterprise Limited (“Company”) is pleased to
announce the results of the Company and its
subsidiaries (collectively the “Group”) for the six
months ended 30 September 2017 (“Period”).
These interim results have been reviewed by the
Company’s audit committee.

INTERIM RESULTS

The Group’s unaudited consolidated loss
attributable to shareholders of the Company for
the Period was HK$2,455,000 as compared to
a loss of HK$35,198,000 for the corresponding
period in 2016 (“2016 Period”). The decrease
in loss was mainly attributable to the gain on
changes in fair value of investment properties
of HK$2,013,000 (2016 Period: loss of
HK$22,793,000) and decrease in impairment loss
on available-for-sale investments of HK$1,520,000
as compared to 2016 Period of HK$12,500,000.

Basic and diluted loss per share for the Period
amounted to HK$0.001 as compared with basic
and diluted loss per share HK$0.031 for 2016
Period.

INTERIM DIVIDEND
The Board does not recommend the payment of

an interim dividend for the Period (2016 Period:
nil).
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Management Discussion and Analysis (continued)

EEENWE D

BUSINESS REVIEW

During the Period, the Group was principally
engaged in the property investment, comprising
the ownership and rental of investment properties,
property development, investment in securities
and loan financing business.

Geographical Analysis of Turnover

During the Period, rental income from the
investment properties was derived from the
properties located in Hong Kong, Singapore and
the People’s Republic of China (“PRC”).

(i) Property Investment

Revenue from the property investment segment
increased by 9.8% to HK$16,154,000 for the
Period as compared with the 2016 Period
of HK$14,708,000; of which HK$8,160,000,
HK$6,662,000 and HK$1,332,000 were
generated from the properties in Hong Kong,
PRC and Singapore respectively. The increase
in revenue primarily is attributed to the addition
of the properties, the effect of tenancy renewal,
periodic rental adjustments under the clauses
of the existing tenancy agreements and new
tenants.

The Group has 11 blocks of factory premises
and 4 blocks of dormitories with a total gross
floor areas of approximately 106,638 sq.m. in
Huzhou, PRC.

RIEORE

RAHE  AEETFEREYEKRE
(BREREAERHERENE) MXR%E
R BrREREFRBRERS

EREMEME DN

RAHE  REDEMEIHSWA
REMREL - MR RFEARK
MEI(THE ) 2P -

() WEKE

RAHIRE - MEREDE £ %58
#2016 & 2 14,708,000 /8 7T 1&
1M9.8% % 16,154,000 7 7t + A&
BEE  FRRFINEWED R
7 48,160,000/8 Jt * 6,662,000
BT % 1,332,0008 7T © & ¥ 5E1E
MESHPNEBEYE - EH R
BIREMERZ R MENRRE
HEFZBALTHP T EME -

N B R A BN E A 11 R R
ENAEREE BRERBEHA
106,638 F 7K °

IW¥BRAT 2017 FHIZEERE

i



Management Discussion and Analysis (continued)
EBENWR D)

(ii) Property Development

Project Inverness

The Project Inverness is a residential property
development project located at No. 14, 16,
18 and 20 Inverness Road, Kowloon Tong,
Kowloon, Hong Kong. The construction of the
superstructure is in progress and is expected
to launch of the sale in year 2018.

Project Matheson

Since mid-2015, the Group is the owner of
the 12 units out of 14 units of a non-industrial
building at Nos. 11 and 13 Matheson Street,
Causeway Bay, Hong Kong (“Matheson
Building”) and applied for an order to sell all
the undivided shares of the Matheson Building
in 2015 with an aim to acquire the 2 remaining
units (“Remaining Units”) for redevelopment
purpose. On 31 July 2017, the Lands Tribunal
issued an order for sale by way of auction
and set the reserve price for the sale of the
entire Matheson Building at HK$441,000,000.
The auction was held on 29 September 2017
and the Group won the bid. Since the value
of the Remaining Units represents 42% of the
bidding price and the final bidding price was
HK$441,000,000, therefore the consideration
for the acquisition of the Remaining Units
by the Group is HK$185,220,000 (ie. 42% of
the final bidding price). The transaction was
approved by the shareholders of the Company
on 27 September 2017 and the completion
was taken place on 30 October 2017.
Details of the transaction are set out in the
Company’s circular dated 12 September 2017.
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Management Discussion and Analysis (continued)
EBENWR DM@

(iii) Securities Investment

(iij) B RE

The Group is to maintain a securities portfolio
with a strategy of diversification to reduce
effects of price fluctuation of any single
securities.

As at 30 September 2017, the Group
held trading securities in the amount of
HK$4,397,000 as compared to HK$4,505,000
as at 31 March 2017, representing a 2.4%
decrease. It was derived from (1) the purchase
of trading securities of HK$2,498,000 during
the Period; (2) the disposal of trading
securities during the Period which had a cost
or fair value as at 30 September 2017 of
HK$1,377,000 and (3) net decrease in market
value in the amount of HK$1,229,000 of the
trading securities. This segment recorded
a loss of HK$1,828,000 in the Period (2016
Period: loss of HK$9,641,000).

An analysis of the fair value measurements of
the financial instruments as at 30 September
2017 is a follows:
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Management Discussion and Analysis (continued)

EEENWED )

(iv) Loan Financing

For the Period, this segment recorded a
revenue of HK$8,718,000 (2016 Period:
HK$1,676,000) representing 420.2% increase
comparing with the 2016 Period.

FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30 September 2017, total assets of the
Group amounted to HK$3,573,689,000 (31
March 2017: HK$3,407,650,000). In terms
of financial resources as at 30 September
2017, the Group’s total bank balances and
cash was HK$343,822,000 (31 March 2017:
HK$513,490,000).

QOur capital base for the Period has been
strengthened as the Company raised proceeds
net of expenses of approximately HK$69.9 million
in the placing of shares (as to approximately
HK$25.7 million) in July 2017; and issued 2
convertible notes for a total net amount of
approximately HK$43.3 million in May 2017 and
September 2017 respectively.

As at 30 September 2017, the Group has total
bank borrowings of HK$808,868,000 (31 March
2017: HK$779,700,000). The Group’s gearing
ratio, which is calculated as a ratio of total
bank borrowings to shareholders’ equity was
approximately 0.32 (31 March 2017: 0.32). As at
30 September 2017, the Group’s current ratio was
3.5 (31 March 2017: 3.4).

The Group financed its operation primarily with
recurring cash flow generated from its operation,
proceeds raised from the capital market and bank
financing.
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Management Discussion and Analysis (continued)
EBENWR DM@

Fund Raising £&

() On 1 March 2017, the Company entered () M201743A18 ARQAFEE

into a subscription agreement with Goodco
Development Limited as subscriber, a
substantial shareholder of the Company,
to subscribe the 2017 convertible note
(“2017CN1”) issued by the Company for
a principal amount of HK$16 million. The
2017CN1 is a 3% per annum coupon interest
for 5 years with the conversion price of
HK$0.16 per share. The transaction was
approved by the independent shareholders
of the Company on 26 April 2017 and the
certificate was issued on 11 May 2017. The
net proceeds is approximately HK$15.5 million
which is intended to be applied for general
working capital of the Group. As at the date
of this report, all the net proceeds have been
fully utilised according to the intended use: (1)
HK9.2 million for the repayment of bank loan
and bank interests; and (2) HK$6.3 million for
the payment of general operating expenses.

On 3 July 2017, the Company entered into
a placing agreement with a placing agent,
pursuant to which the Company has agreed
to allot and issue under a general mandate,
and the placing agent has agreed to place
325,000,000 placing shares to independent
investors at a placing price of HK$0.08 per
share under a general mandate and the
placing shares was granted to the Directors by
a resolution of the independent shareholders
passed at the special meeting of the Company
on 26 April 2017. The placing was completed
on 19 July 2017 and the entire 325,000,000
placing shares have been successfully
placed. The net proceeds of approximately
HK$25,740,000 is intended to be applied
for the acquisition of the Remaining Units
of Matheson Building, As at the date of this
report, all the net proceeds have been fully
utilised according to the intended use.

it
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Management Discussion and Analysis (continued)

EEENWED )

(iii) On 7 August 2017, the Company entered
into a subscription agreement with Goodco
Development Limited as subscriber, a
substantial shareholder of the Company, to
subscribe a convertible note (“2017CN2”)
issued by the Company for a principal
amount of HK$28.2 million. The 2017CN2 is
a 3% per annum coupon interest for 3 years
with the conversion price of HK$0.06 per
share. The transaction was approved by the
independent shareholders of the Company
on 18 September 2017 and the certificate
was issued on 26 September 2017. The
net proceeds is approximately HK$27.8
million which is intended to be applied for
the acquisition of the Remaining Units of
Matheson Building. As at the date of this
report, the proceeds are fully applied for the
acquisition of the Remaining Units of the
Matheson Building. In addition, on 18 October
2017, Goodco Development Limited exercised
partial of the conversion rights attached to the
2017CN2 for the amount of HK$16,920,000
and 282,000,000 conversion shares of the
Company were issued and allotted on 18
October 2017.

As at 30 September 2017, the total number
of issued ordinary shares of the Company
was 2,236,832,059 shares (31 March 2017:
1,911,832,059 shares).

Details of Convertible Notes

2015 Convertible Note (“2015CN”)

Pursuant to the alterations of the 2015CN
terms as contemplated under the Second Deed
of Amendment dated 1 March 2017 and the
shareholders’ approval on 26 April 2017, the
exercise period and the conversion price of
2015CN was revised to 7 years and HK$0.16 per
conversion shares respectively; and the interest
rate was revised to 3% per annum and be payable
semi-yearly in arrears.

Eminence Enterprise Limited 2017 Interim Report

(i) R2017E8A7H ' & 1 & &
EXBRREERAGGRER )G
YREHE BARREER
R REARABIT2IBKE
BE2017E TR EE-2])
N % 44 %8 528,200,000 % It °
017F A MR EBE-2FFE A
3% FH AT BRIBE

£0.068 L LR 5HMN2017TF
OH18H M A A B EH#
o AT BRERBFEE N 2017 F
OA26H%1T - FTSFIAFEY
£127,800,00087C - BEANEE
%m%*@$2ﬁTiuom$
WREHH - FBHIE B%WW
%%WE*@$ZﬁTEM w
Oh - R2017E10A 180 %
%@ﬁﬁ@ﬁﬁﬁmwﬁﬂ@%
S -2 2 KR umgmow
@mmﬂﬁT%H ZE B
EEELDITE %éﬂ&@i?‘
282,000,000me5ﬁ<ﬁ>%1ﬁ :

EA2017¢9H30EI  RRAB#IT

T AR R 1) 48 205 2,236,832,059 i%
(2017¢3ﬂ31 H:1,911,832,059
) o

RREEFE

2015 % o 2 JR 15 ([ 2015 &F T 2 I
F#))

BIE2017F3R1HNE _METE
BHEB2015F A R EH 2 G IE
mzpr&mwwx$w2m7¢4ﬂ
26 B2t/ - D RHERITTR AT &
N (E ﬁlﬂxﬁ'ﬁﬁﬂxh 0.16 /87T :
ERMRETETFIERIZGLFH
REN—R e



Management Discussion and Analysis (continued)

EEENWE D

Particulars of the 2015CN are summarized as
follows:

Holder of the 2015CN
2015 F A R EEFEA

Principal amount / A& ¢ %8
Issue date / #17 H Hj
Maturity date / E|Hi H

Conversion price
HIE

2017CN1

Particulars of the 2017CN1 are summarized as
follows:

Holder of the 2017CN1
2017 F O R EBZE-1HAE A

Principal amount / A& 4 %8
Issue date / %17 H Hj
Maturity date / Z|81H

Conversion price
AIBE

As at the date of this report, no exercise of the
conversion rights was made since the issue date.

2015 F A R EBEFBRA T -

Madian Star Limited

HK$86,000,000 / 86,000,000 JT
12 June 2015/ 201556 A 12 H
12 June 2022 / 2022 F 6 A 12 H

HK$0.16 (subject to adjustment)
0.16/8 7L (Al 7% )

2017 EF IR Z 5 -1

2017 F 7] # iR E 145 = 15 8 4t 40
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Goodco Development Limited

EREREE AT
HK$16,000,000 / 16,000,0005% 7T
11 May 2017 / 201745 A 11 B
11 May 2022 / 202245 A 11 H
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0.16/8 7T (Al 7 %)
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Management Discussion and Analysis (continued)

EEENWED )

2017CN2

Particulars of the 2017CN2 are summarized as
follows:

Holder of the 2017CN2
2017 F O R EEFEA-2

Principal amount / &% & %8
Issue date / 317 H £
Maturity date / Z|E1 H

Conversion price
ABRE

On 18 October 2017, Goodco Development
Limited exercised partial of the conversion
rights attached to the 2017CN2 for the amount
of HK$16,920,000 and 282,000,000 conversion
shares of the Company were issued and allotted
on 18 October 2017.

Charge on Assets

As at 30 September 2017, the Group has bank
loans amounting to HK$808,868,000 (31 March
2017: HK$779,700,000) which were secured by
the Group’s investment properties and properties
held for development for sale with an aggregate
net book value of HK$1,480,658,000 (31 March
2017: HK$1,383,741,000).
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Management Discussion and Analysis (continued)

EEENWE D

Material Acquisitions and Disposals
Acquisition of FW Building

Since 26 September 2017, the Group owned 26
units (including a AP common part) out of 32
units of a building known as Fung Wah Factorial
Building which is situated at Nos. 646, 648 and
648A Castle Peak Road, Kowloon, Hong Kong
(“FW Building”). Such 26 units shares 96/120th
undivided shares of the FW Building which
represents 80% of the undivided shares of the
FW Building (as contemplated by section 3(1) of
the Land (Compulsory Sale for Redevelopment)
Ordinance, Cap 545, Law of Hong Kong).

On 14 August and 15 August 2017, Treasure
Arts International Group Limited (“Treasure
Arts”), an indirect wholly-owned subsidiary of
the Company, as the purchaser, entered into an
agreement for sale and purchase and a provisional
agreement with the respective sellers who are
independent third party respectively, pursuant
to which amongst other things, Treasure Arts
conditionally agreed to acquire, and the sellers
agreed to sell the 2 units of the FW Building at
a total consideration of HK$81,300,000. This
transaction was approved by the shareholders
of the Company on 23 October 2017 and the
completion of the acquisition was taken place in
mid-November 2017. This acquisition shall pave
way for the Group to acquire the remaining units
of the FW Building and then to redevelop the site
of the FW Building to a composite commercial
building. Details of the acquisition are set out in
the Company’s circular dated 29 September 2017.
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Management Discussion and Analysis (continued)

EEENWED )

Acquisition of WK Building

On 28 March 2017, Wealth Plan Development
Limited, an indirect wholly-owned subsidiary
of the Company, as purchaser entered into 17
property purchase agreements with the owners
of 18 units and the car parking areas of Wing
Cheong Industrial Building (“WK Building”) of No.
121 King Lam Street, Kowloon, Hong Kong for a
consideration of HK$226,053,000. The acquisition
shall pave way for the Group to acquire the
remaining 6 property units and then to redevelop
the site of WK Building. This transaction was
approved by the shareholders of the Company on
5 June 2017 and the completion of the acquisition
was taken place in June 2017. Details of the
acquisition are set out in the Company’s circular
dated 12 May 2017.

Save as disclosed above, the Group had no
material acquisitions or disposals of subsidiaries
or associated companies during the Period.

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments
are in Hong Kong dollars, Singapore dollars and
Renminbi. During the Period, the Group had no
significant exposure to fluctuations in exchange
rates and thus, no financial instrument for hedging
purposes was employed. The directors consider
the risk of exposure to currency fluctuation to be
minimal.

Contingent Liabilities
The Group did not have any significant contingent

liabilities as at 30 September 2017 (31 March
2017: nil).
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Management Discussion and Analysis (continued)

EEENWE D

Capital Expenditures and Capital Commitments

During the Period, the Group invested
HK$1,120,000 (2016 Period: nil) in the purchase
of property, plant and equipment, and spent
HK$10,519,000 (2016 Period: HK$8,525,000)
on addition of investment properties. These
capital expenditures were financed from internal
resources and funds from previous fund raising
activities of the Company.

As at 30 September 2017, the Group had capital
commitments in respect of capital expenditure
contracted for but not provided of approximately
HK$23,779,000 (31 March 2017: HK$9,842,000).

Changes in Fair Value of Investment Properties

During the Period, there was a gain of
HK$2,013,000 on changes in fair value of
investment properties (2016 Period: loss of
HK$22,793,000).

Finance Costs

Finance costs was HK$16,258,000, increased
by HK$8,205,000 or 101.9% for the Period from
HK$8,053,000 in the 2016 Period, of which
HK$9,567,000 (2016 Period: HK$5,981,000) was
the effective interest expense on convertible
notes.

EXRXREARENE

R  RNEEH£% 51,120,000
BL(2016HE: B)BEWE K
B R#&E  E /10,519,000 T
(2016 87 & : 8,525,0007% 7T ) I\ 1%
EREWE - ZFEAATHUARIE
BRMANARRZEEZHREE

Lo

P2017F9A30H » AEBEDI4E
ABHEZEAERYMNEREAEN A
23,779,000/ JT(2017F3 A31H :
9,842,000787T) °

RENEZ RN VELE

RAHRE  REMEZ A VFEEZHE
& 7 3% A2,013,0007% 7t(2016 &
& ¢ 518 22,793,000 7T) °

ME A

B & B K 516,258,0007% T 0 48 L
2016 £A ] 8,053,000 Jr » 7 HA i 18
718,205,000 7T 5 101.9% + E
9,567,000 7.(2016 H3 [ : 5,981,000
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Management Discussion and Analysis (continued)

EEENWED )

PROSPECTS

Despite additional measures imposed by Hong
Kong government to cool the housing market, the
impact on the property market was only short-
lived. With the prevailing low interest rates and
the record of high transacted land prices in the
recent land auctions, sentiment in the primary
property market has been holding up well, with
home buyers’ confidence remaining generally
strong. Therefore, the Group shall continue to look
for potential investment properties for recurring
income and capital appreciation.

In addition, the Group will further extend its
principal business and direct its resources to
loan financing services and it is expected that
such business will continue to be part of the main
income stream of the Group.

Looking ahead, the Group’s core income for the
second half of 2017 will be mainly generated from
its property investment and the Group expects its
property investment portfolios in Hong Kong, PRC
and Singapore will continue to generate stable
income in the second half of 2017.

By Order of the Board

Eminence Enterprise Limited
Kwong Jimmy Cheung Tim
Chairman and Chief Executive Officer

Hong Kong, 21 November 2017
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Disclosure of Interests
EREE

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2017, the interests or short
positions of the Directors and chief executives
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFO”)) which were notified to the Company
and The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO), or which
were recorded in the register required to be kept
by the Company under Section 352 of the SFO, or
which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10
to the Rules Governing the Listing of Securities
(“Listing Rules”) on the Stock Exchange, to be
notified to the Company and the Stock Exchange,
were as follows:

Interests in the Company (long position)
Number of
ordinary
shares
held (long
Name of Director Capacity position)
BEEBRR
EZ4R g% A (F8)
Ms. Lui Yuk Chu Benef|0|ary of a trust (note i) 457,330,692

Eiﬁﬁi 1|:||:‘IEX }\(/Wﬂ?f/)

EERFRTHRAERKRDG -
RORGBEERS ZER

m2m7igﬂwaydv&ﬂ%$&
T ETIA B AR B o E A ] FE
ZE(TERE %&%fh%ﬁ%#
&%hﬁﬁb%mmmmkﬁ el
B hERETFHEEREEFLPE
MW%MHMﬂ&%S“*Eﬂ@$
RAINBBEER AR DA ([ B
X%Dm%\WMﬁ<&%ﬁﬁﬁﬁ
“%&%f%% % BN R AR K
BEBEBZERIRE)  HEER
ZiN/N TfW%&%fMH%%NWE
FEZERMANERIOKE R
BB ES EMRAI(TEmAA])
fI8x10FT & v F BT AEREST
%%Q%WE‘#%U&‘#%DE
MEARRNB KB AERIRE I
T

RER G2 #z (HE)
Number of Approximate
underlying percentage
shares held Total of interest
BERE B8N
k& E i Bt
593,480,281 1,050,810,973 46.98%
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Disclosure of Interests (continued)

ERZWE e

Notes:

These Shares are respectively registered in the name of and are beneficially
owned by Landmark Profits Limited and Goodco Development Limited
(“Goodco”), both are wholly-owned subsidiaries of Easyknit International
Holdings Limited (“Easyknit International”). Sea Rejoice Limited is
interested in approximately 21.95% of the issued share capital of Easyknit
International and it is wholly-owned by Ms. Lui Yuk Chu. Magical Profits
Limited (“Magical Profits”) is interested in approximately 36.74% of the
issued share capital of Easyknit International. Magical Profits is wholly-
owned by Accumulate More Profits Limited which in turn is wholly-owned
by The Winterbotham Trust Company Limited (“Winterbotham Trust”) as
the trustee of The Magical 2000 Trust (the beneficiaries of which include
Ms. Lui Yuk Chu and her family members other than her spouse). For the
593,480,281 underlying Shares, of which 570,880,281 are the underlying
Shares of 2014CN, 2017CN1 and 2017CN2 held by Goodco and the
remaining 22,600,000 underlying Shares of the share options granted to
Ms. Lui Yuk Chu and Mr. Koon Wing Yee (the spouse of Ms. Lui Yuk Chu)
on 14 October 2016.

Save as disclosed above, as at 30 September
2017, none of the Directors or the chief
executives of the Company had any interests or
short positions in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the SFO) which would have to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which
they were taken or deemed to have under such
provisions of the SFO), or which were recorded in
the register required to be kept by the Company
under Section 352 of the SFO, or which were
required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.
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Disclosure of Interests (continued)
EREE @

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

At no time during the six months ended 30
September 2017 was the Company or any of
its subsidiaries a party to any arrangement to
enable the directors of the Company to acquire
benefits by means of acquisition of shares in, or
debentures of, the Company or any other body
corporate, and none of the directors or any of
their spouses or children under the age of 18, was
granted any right to subscribe for the equity or
debt securities of the Company or any other body
corporate nor had exercised any such right.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2017, the persons (other
than the directors or the chief executives of the
Company) who had an interest or a short position
in the shares and underlying shares of the
Company which would fall to be disclosed to the
Company under the provisions of Division 2 and 3

ESRBRONEREE 2EF

ARAIHEERBBRRNEZE 2017
9 A 30 B [/ {E A AT B R B
R AR BEARBESARE
BEAARSEREMEABR K
ek EREEMER  ARITEESE
HEBIHA8HA T 2 FRER T I
BAMARBERNR B EMEABE L
%ﬁﬁ%%%%’ﬁﬁﬁ@&ﬁ%%
B

FTERRREOREBRD 2R

R2017F9A30H » RARa KM
SEARNDFPEEBREES MBER
FIEEXVELSE 2 } 58 3 7 BRI LB A
ARABEBESLENARAIRESF K
HIE 150 E 336 1B E < Bt
MEZIARZAL(RRAIES

of Part XV of the SFO, or which were recorded in T E{THAERINIOT :
the register required to be kept by the Company
under Section 336 of the SFO were as follows:

Number of

ordinary shares Number of Approximate

Name of substantial held (long underlying percentage of
shareholder Notes ~ Capacity position)  shares held Total interest

RREER BERE Ea2BY
IERRER Wi At B8R (H2) ot A it LR
Lui Yuk Chu abdc  Beneficial owner 457,330,692 593480281  1,090,810,973 46.98%
E ERiEA
Koon Wing Yee a  Interest of spouse 457,330,692 593,480,281  1,050,810,973 46.98%
EkE REER
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Disclosure of Interests (continued)

ERZWE e

Name of substantial
shareholder

TERRLR

Landmark Profits Limited
Goodco

E%

Easyknit International

KEER

Magical Profits

Accumulate More Profits
Limited

Winterbotham Trust
BHERET

Winterbotham Holdings
Limited

Markson International
Holdings Limited

Christopher Geoffrey Douglas
Hooper

Ivan Geoffery Douglas Hooper

Madian Star Limited

Notes
Wi

a&b

a&b

a&b

a&b

ade

Capacity
it

eneficial owner

B
BEABA

eneficial owner

B N
RiREA

Interest of controlled corporation

ReHieB2Es

Interest of controlled corporation
REHAE R

Interest of controlled corporation
RBHAE R

Trustee

EFA

Interest of controlled corporation
REHEE R

Interest of controlled corporation
REHEE R

Interest of controlled corporation
REHEE R

Interest of controlled corporation
REnEE R

Beneficial owner
ERfEAA

Number of
ordinary shares
held (long
position)
HEEER
RA#E (78
93,549,498
363,781,194
457,330,692
457,330,692
457,330,692
457,330,692
457,330,692
457,330,692

457,330,692

457,330,692
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Number of
underlying
shares held
KB
ok ¢

570,880,281

570,880,281

570,880,281

570,880,281

570,880,281

570,880,281

570,880,281

570,880,281

570,880,281

537,500,000

Total
it

93,549,498

934,661,475

1,028,210,973

1,028,210,973

1,028,210,973

1,028,210,973

1,028,210,973

1,028,210,973

1,028,210,973

1,028,210,973

537,500,000

Approximate
percentage of
interest
BaZBN
Bl
4.18%
41.79%
45.97%
45.97%
45.97%
45.97%
45.97%
45.97%
45.97%

45.97%

24.03%



Disclosure of Interests (continued)

Number of Approximate
underlying percentage of
shares held Total interest
BRI BB
b it BAl

- 256,000,000 11.44%

- 152,222,222 6.81%

ERiEEe
Number of
ordinary shares
Name of substantial held (long
shareholder Notes ~ Capacity position)
| sELEl
TERRER Wi At Ret%A(H2)
Hu Rong Beneficial owner 256,000,000
i ERHAEA
Able Merchant Limited Beneficial owner 152,202,222
EREA
Notes: W

(@)

In the 457,330,692 shares, 93,549,498 shares and 363,781,194 shares
are registered in the name of and beneficially owned by Landmark
Profits Limited and Goodco respectively, both are the wholly-owned
subsidiaries of Easyknit International. Goodco was also interested in
570,880,281 underlying shares (subject to adjustment) to be issued
upon the full conversion of the 2014 convertible note (“2014CN”).
Sea Rejoice Limited is interested in approximately 21.95% of the
issued share capital of Easyknit International and it is wholly-owned
by Ms. Lui Yuk Chu, a director of the Company. Magical Profits is
interested in approximately 36.74% of the issued share capital of
Easyknit International. Magical Profits is wholly-owned by Accumulate
More Profits Limited which in turn is wholly-owned by Winterbotham
Trust as the trustee of The Magical 2000 Trust (the beneficiaries
of which include Ms. Lui Yuk Chu and her family members other
than her spouse). Mr. Koon Wing Yee, being the spouse of Ms. Lui
Yuk Chu, is deemed to be interested in the 457,330,692 shares.
For the 593,480,281 underlying Shares, of which 570,880,281 are
the underlying Shares of 2014CN, 2017CN1 and 2017CN2 held by
Goodco and the remaining 22,600,000 underlying Shares of the share
options granted to Ms. Lui Yuk Chu and Mr. Koon Wing Yee (the
spouse of Ms. Lui Yuk Chu) on 14 October 2016.

Ms. Lui Yuk Chu, being a director of the Company, is also a director
of Landmark Profits, Goodco, Easyknit International, Sea Rejoice
Limited and Magical Profits.

(@

(b)

ot

%457,330,692%% B% 17 - 93,549,498 % f%

7 363,781,194 & 2 % Al PALandmark
Profltslelted &11%2%%yfuﬂlﬂiﬁﬁﬁﬁ%
B RELNARAXKEEBIZZEANBAR - X
MR2014F A HRERE  THRERER %%ﬁm
1% ] T ¥ 17 2 570,880,281 % 48 B B% 15 (7] F
HE)hERER c LTFARR T%R%I%ZE

BITRAFHAN21.905% 2 EEMEBAR
E%*E%ﬁi%ﬁ%ﬁ Magical ProfltsEAfK
FEBR 7 EBITRAPHEEN36.74% 25 o
Magical Profits 8 Accumulate More Profits
Limited® & #% £ * % A A {E AThe Magical
2000 Trust(EX & ABREEEARZ T REKE
KEHEGBRMN) 2ETARFBRETLRE
BB - BREAERBEUR T 2EME - REF
% K E 5614 R A R 457,330,692 % & 19 74
593,480,281 IR {H Rl fn - R E5FH 2014 F
ARBRERE 2017 F A RKRERE-1R2017F 7
] R % -2 2 570,880,281 X fHE Ik 1 » ek T
22,600,000 % & IR #E BB R (D P 2016 F 10 A 14
BETEFRLIREKBEE(EERL LT ZE
8) -

KRARESEH E%Z L/ ALandmark Profits

Ex KEBEK Z£%¥ AR QA &Magical
Profits 7EE ©
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Disclosure of Interests (continued)

ERZWE e

Winterbotham Trust is the trustee of The Magical 2000 Trust (the
beneficiaries of which include Ms. Lui Yuk Chu and her family
members other than her spouse). Winterbotham Trust is owned as to
75% by Winterbotham Holdings Limited (“Winterbotham Holdings”)
and 25% by Markson International Holdings Limited (“Markson”)
respectively. Winterbotham Holdings is owned as to approximately
99.99% by Mr. Christopher Geoffrey Douglas Hooper. And Markson
is owned as to 60% by Mr. Christopher Geoffrey Douglas Hooper and
40% by Mr. lvan Geoffrey Douglas Hooper respectively.

the noteholder of a convertible note issued by the Company to
Madian Star Limited on 12 June 2015 in the aggregate principal
amount of HK$86,000,000 for a term of 2 years and conferring
rights to convert shares on the basis of the then conversion price of
HK$0.33 per share. The terms of this convertible note are revised for
a term of 7 years at a conversion price of HK$0.16 per share with
effect from 11 May 2017.

Save as disclosed above, as at 30 September
2017, the Company had not been notified by any
persons (other than Directors or chief executives
of the Company) who had interests or short
positions in the shares and underlying shares of
the Company which would fall to be disclosed
to the Company under the provisions of Division
2 and 3 of Part XV of the SFO, or which were
required to be recorded in the register kept by the
Company under Section 336 of the SFO.

Eminence Enterprise Limited 2017 Interim Report

() '%T@ﬁa £ AThe Magical 2000 Trust(H %
BABEEERZTREERBIAIIN Z KKK

8) 257t A ° WinterbothamHoldings Limited
([Winterbotham Holdings|) & Markson
International Holdmgs lelted((MarksonJ)
RREBERETEDAEET75% K25% 2 #i#
Christopher Geoffrey DouglasHooper %t 4 7
Winterbotham Holdings %% #199.99% Zﬁéé o
il Christopher Geoffrey Douglas Hooper 7t 4 &
Ivan Geoffrey Douglas Hooper % 4 7 Markson
ARIFEE 60% % 40% 2 o

(d) M2015F6A12H @ AREBEIT2FHASEE
86,000,000/ 7T A] R R I& T 2155 B A Madian
Star Limited ' WAER LB AR, + LAFHK0.33
BILZRBREAEE - R2017F5 A11 BERE
EFHETFEUER016B T2 LAE -

Br EX T EE I R2017F9 A
30H - ﬁmEﬂAiﬁK AlE =
TETBAERIN) CHE AR T%
E@ﬁﬁ%&%fh%%mwﬁ

3P ZIEXBERM AR Tﬁy&
ﬁ%$ A% 5 M HAE 150 5 336
GEFE 2 ERMAR AR T RN K
MR 2 EZIAR °



Disclosure of Interests (continued)
EREE @

SHARE OPTION SCHEME

On 29 June 2012, a new share option scheme
(“Scheme”) was adopted and approved by the
shareholders of the Company for a period of
10 years commencing on the adoption date.
Since the adoption date, the Board, may at its
discretion, grant share options to any eligible
person to subscribe for the shares in the
Company subject to the terms and conditions as
stipulated in the Scheme. During the Period, a
total of 22,600,000 share options were cancelled.
Except as disclosed above, no share option
was exercised during the period and no share
option was granted to any Director and/on their
associate(s) during the Period under the Scheme.
During the Period, the outstanding share option
was 90,400,000 share options. Further details
of the Scheme are set out in note 22(b) to the
condensed consolidated financial statements.

fB IR T &

R2012E6 298 " KARIKRED
RN S i — IR R R AR R AT B (T =& 5t
) THHEMBHB10F -
BERMEEE  EFA BIBREM
EERRBBARIBROALTRLE
Wi - MR AT BB I N 4 Bl P
R o MAHIR - £ 522,600,000 8
BREE LM - B EXHEEEIN  BA
HAFE L 4B BB AR A JE AT R L TR ]
ARRIEE(R/JEBBA)REE
o] RREHE - AANERR - MARITENE
M 1 £ 90,400,000 B8 % % o #Z T &
HE—PHBHNEREETHERER
f5E22(b) °
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Corporate Governance and Other Information

TRERRHEMER

CORPORATE GOVERNANCE

The Company has applied the principles and
complied with all the code provisions as set out
in the Corporate Governance Code (“CG Code
Provision”) contained in Appendix 14 of the
Listing Rules during the Period, with the exception
of the following deviation.

Code Provision A.2.1

The roles of chairman and chief executive
should be separate and should not be
performed by the same individual

Mr. Kwong Jimmy Cheung Tim (“Mr. Kwong”)
is the chairman of the Board and is holding the
office of chief executive officer of the Company.
While this is a deviation from CG Code Provision
A.2.1, dual role leadership has been in practice by
the Company for decades and has withstood the
test of time. The Board considers this arrangement
to be appropriate for the Company as it can
preserve the consistent leadership culture of
the Company and allow efficient discharge of
the executive functions of the chief executive.
The Board believes that a balance of power and
authority is adequately ensured by the operations
of the Board which comprises experienced and
high caliber individuals including four independent
non-executive Directors. Meanwhile, the day-to-
day management and operation of the Group are
delegated to divisional management under the
leadership and supervision of Mr. Kwong in the
role of chief executive officer who is supported by
the executive Directors and senior management.
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Corporate Governance and Other Information (continued)

TEER
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CHANGES IN DIRECTORS’ BIOGRAPHICAL
DETAILS

Pursuant to Rule 13.51B(1)of the Listing Rules, the
changes in Directors’ biographical details since
the date of the 2016/17 Annual Report of the
Company are Ms. Koon Ho Yan Candy, Mr. Tse
Wing Chiu Ricky and Mr. Lai Law Kau resigned as
directors of the Company with effect from 18 April
2017.

Save as disclosed above, there is no other change
of Directors’ biographical details required to be
disclosed pursuant to Rule 13.51B(1)of the Listing
Rules.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as
its own code of conduct regarding directors’
securities transactions. All directors of the
Company have confirmed, following specific
enquiry by the Company, their compliance with
the required standard set out in the Model Code
throughout the Period.

AUDIT COMMITTEE

The Audit Committee currently comprises four
independent non-executive directors, namely Mr.
Kan Ka Hon (Committee Chairman), Mr. Lau Sin
Ming, Mr. Foo Tak Ching and Mr. Wu Koon Yin
Welly. The Audit Committee has reviewed with the
management and the Company’s auditor on the
accounting principles and practices adopted by
the Group and discussed auditing, internal control
and financial reporting matters, including a review
of the unaudited interim condensed consolidated
financial statements for the six months ended 30
September 2017.
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Corporate Governance and Other Information (continued)
TtEEAREMER @)

PURCHASE, SALE OR REDEMPTION OF BE  LEREEADRFRZ LHE
THE COMPANY’S LISTED SECURITIES %

Neither the Company nor any of its subsidiaries M ANEARE © AN A B S 2 F A KB A 7

has purchased, sold or redeemed any of the #IEEE « HEKERALQTEMA L
Company’s listed securities during the Period. a5 o

Eminence Enterprise Limited 2017 Interim Report



Condensed Consolidated Statement of Profit or Loss And Other Comprehensive Income
G ERREMEEEKER

For the six months ended 30 September 2017

EZ20174F 9530 H 1185

Revenue
Cost of goods sold and services
rendered

Other income

Other gains and losses

Other expenses

Distribution and selling expenses

Administrative expenses

Net loss on modification of terms of
convertible note

Gain (loss) on changes in fair value of
investment properties

Loss on fair value changes of
investments held for trading

Impairment loss on available-for-sale
investments

Finance costs

Loss before taxation
Taxation

Loss for the period attributable to
owners of the Company

Other comprehensive income
(expense):
Items that may be reclassified
subsequently to profit or loss:
Exchange differences arising on
translation of financial statements
of foreign operations

Change in fair value of available-for-
sale investments

Reclassification adjustment upon
impairment of available-for-sale
investments

Release upon disposal of available-
for-sale investments

Other comprehensive income for the
period

Total comprehensive income (expense)
for the period attributable to owners
of the Company

Basic and diluted loss per share

EEE

e DI RBRA

HA

H bz R &1

HiFx

LTI

GG

BRI R R BR
R

REDE 2z AFEEHUNE
(&18) .

BIEEBEREZ AT EE
18

AR ERE ZREERE

A A

BR 75t AT 5 1R
IR

AR BBCR B N H B 18

R EUA(BAX) :
WA EN S EERS
AL
E S B ER SRR 2
ExzE
T ERE 2 ATEED

AHHERERER 2B

HEBE
5 B 4 R AR

AHEEMEERA

ARERREE AR ZER
AR #E

FREAREEEE

Six months ended 30 September

HZ9H30HIEAER

NOTES 2017 2016
ligzg HK$°000 HK$’000
FHET FET

(Unaudited) (Unaudited)

(REER) (REER)

S 24,872 16,579
(1,159) (171)

23,713 16,408

5,668 7,267
637 (178)
(21) (44)
— (13)
(16,161) (15,199)

17(b) (1,023) —
8 2,013 (22,793)
(1,229) (1,534)
(1,520) (12,500)
(16,258) (8,053)
4 (4,181) (36,639)
5] 1,726 1,441
(2,455) (35,198)
9,249 (10,817)

13,939 10,728

1,520 12,500

(295) =

24,683 12,411
22,228 (22,787)
6 HK$(0.001) HK$(0.031)

SIWE¥ERAT 2017 PHAEERSE 27
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Condensed Consolidated Statement of Financial Position

A 4R & B AR R 3R
At 30 September 2017
R20174#9H30H

Non-current assets
Property, plant and equipment
Investment properties
Loans receivable
Available-for-sale investments

Current assets

Properties held for development for
sale

Deposits and prepayments for
acquisition of properties held for
development for sale

Trade and other receivables

Loans receivable

Investments held for trading

Other financial assets

Bank deposits with original maturity
of more than three months

Bank balances and cash

Current liabilities
Trade and other payables
Tax payable
Convertible notes
Secured bank borrowings

Net current assets
Total assets less current liabilities

Non-current liabilities
Convertible notes
Deferred tax liabilities
Secured bank borrowings

Capital and reserves
Share capital
Reserves

FRBEE
mx - BiE &

glal/
i

e & 5K
T{/\I—'u:ll ?X;éf

Hi S BAE
BB=EANB BTER

RITEHLIA S

REEIR

B9 R EMENRE
EANE!
BRI
AEARITEE

MEEEFE

EERERADAR

FRBEE
ARz

EXEFRERE
RHEMRTEE

B R
i

NOTES
i3

-
S © © N

11

13

15

17
18

17

18

20

30 September 31 March
9H30H 9H30H
2017 2017
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (fe&%)
4,253 3,616
1,341,552 1,320,369
33,890 44,326
174,210 158,541
1,553,905 1,526,852
1,392,443 1,035,792
21,208 12,791
52,357 40,171
205,557 220,069
4,397 4,505

- 53,980

- 103,606
343,822 409,884
2,019,784 1,880,798
86,385 48,712
9,571 9,430
53,611 81,981
420,479 420,400
570,046 560,523
1,449,738 1,320,275
3,003,643 2,847,127
16,177 13,820
32,538 21,854
388,389 359,300
437,104 394,974
2,566,539 2,452,153
22,368 19,118
2,544,171 2,433,035
2,566,539 2,452,153

Eminence Enterprise Limited
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Condensed Consolidated Statement of Changes In Equity
LRSS Fi S

For the six months ended 30 September 2017

#ZE20174F9 530 HiF <185
Convertible
note Investment  Property Share
Share Share equity  Capital Contributed Exchange revaluation revaluation  options Accumulated
capital  premium  reserve  reserve  surplus  reserve  reseve  reserve  reserve profits Total
TERZE REEfE MEEG  BRE
Ra  REGEE BERE RAEE  BARR  ENRE it it B R g
HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS'000  HKS'000
At fhr TRt TEn T fEr fEr TR TEn T TiEn
At 1 April 2016 R201654A1H
(audited) (@25 11,166 1,882,461 21,181 53194 261126 20022 (12204 40624 - 16,874 2,324,444

Exchange differences arising on &85 £ 82 E

franslation of foreign operations  £2 = = = - - (10817) - = - - (10817)
Change in fair value of available-  AIEHERE AT

for- sale investments L) - - - - = - 10728 = = - 10728
Reclassification adjustment upon 7/ {4 ER (R

mpairment loss on avallable- ~ BE7EHAE

for-sale investments o - - - - - - 12500 - - - 12500
Loss for the period THREER - - - - - - - - - (35198 (35,19
Total comprehensive (expense)  AEEE2E(B%)

income for the period W% - - - - - (log17) 2328 - - (35,198  (22.787)
Issue of new shares iHk 2230 37911 - - - - - - - - 14
Transaction costs atiributable to  Z{75R 22 Bai

issue of new shares - (401) - - - - - - - - (401)
Recognition of equity component BT HZE 2

of convertible note ERin - - 4% - - - - - - - UM
Deferred tax liabiity on BITERER,

recognition of equity ERRARL

component of convertible note  EIERER & - - 4 - - - - - - - 40
Issue of shares on conversion of  XETARZE,

convertible note 2kl 100 15,050 (7,683) - - - - - - - 8,067
Deferred tax liabilty released ~ FETHRRZES

upon conversion of convertible &5 ZETHE

note & - - 168 - - - - - - - 168
At 30 September 2016 (unaudited) 12016597308

(*E2H) 14006 1935020 35132 53104 261126 9205 11024 4064 - 11676 271,08

IW¥ERAT 2017 PHIZERSE 29
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Condensed Consolidated Statement Of Changes In Equity (continued)

HRFEEREBBR(E)

For the six months ended 30 September 2017

#HZE2017F9 A 30HiF185
Convertible
note Investment  Property Share
Share Share equity  Capital Contributed Exchange revaluation revaluation options Accumulated
capital  premium  reserve  reserve  surplus  reserve  reserve  reseve  reserve profits Total
TARZE REEf  UEEf  BRE
Bx  RARE EREE RAEE  BABR  ENRE fife fif B e g
HKS'000  HKS'000  HKS'000  HKS000  HKS000  HKS'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000
At TEr  TEr T T FEn fEr TEn TEr TEn TEn
At 1 April 2017 (audited) R01TE4R1R
(&%7) 19,118 2,019,688 21,181 53194 261,126 3,984 10,908 40,624 2,083 20,247 2,452,153
Exchange differences arising on ~ A8 &EZEY
franslation of foreign operations  £2 - - - - - 9,249 - - - - 9,249
Change in fair value of avallable-  TEHEREZAF
for- sale investments g - - - - - - 13989 - - - 13999
Reclassification adjustment upon 7/t ER (R
impaiment loss on avallable- ~ EEZEFHE
for-sale investments AR - - - - - - 1,520 - - - 1,520
Release upon disposal of HETRIERAR
available-for-sale investments &% = = - - - - (25) - - - (25)
Loss for the period THRERR - - - - - - - = - 4% 245
Total comprehensive income ~ AEEZENA
(expense) for the period (Fx)ag - - - - - 9249 15434 - - 4 228
Issug of new shares RrHR 350 22750 - - - - - - - - 26000
Transaction costs attributable to 775K 223
issue of new shares s - (260) - - - - - - - - (260)
Recognition of equity component  EZT £RZ57
of convertible notes ERi - - 219% - - - - - - - 219%
Deferred tax liabiity on BATERER,
recognition of equity ERRARL
component of convertible notes  EIERES & - - (4619 - - - - - - - 4619
Transfer upon modification of ~ ERAARZE AT
terms of convertble note kg - - (14304 - - - - - - 1430 -
Deferred tax liabity released ~ ERTWERZENER
upon modification of terms o BERELHE
convertible note 8 - - 465 - - - - - - - 465
Recognition upon modification of T ARZ KA
terms of convertible note EEdD - - 50,09 - - - - - - - 5099
Deferred tax liabilty on FUTARZER
recogition of equity KELEGRL
component upon modification 7 EEHEEE
of terms of convertible note - - (8,414) - - - - - - - (8,414)
Transfer upon cancellation of ~ EUAEREESE
share options - - - - - - - - (431) 431 -
At 30 September 2017 (unaudited) 12017£9A 308
(xi2H) 22,368 2,042,178 73,295 53,194 261,126 13,233 26,342 40,624 1,652 32,521 2,566,539
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Condensed Consolidated Statement Of Changes In Equity (eontinued)

HRFEEREBBR(E)

For the six months ended 30 September 2017
#HZ2017F9H30H1L1EA

The capital reserve of the Group represents the credit arising from
the reduction of share capital of the Company in March 2004 and
September 2005 and can be applied in the future for distribution to
the shareholders.

The contributed surplus of the Group represents the credit arising
from the reduction of share capital of the Company in February
2003, October 2009, December 2012, November 2013, October
2014, March 2015 and October 2015, part of which was applied
to set off against accumulated losses of the Company in October
2009, December 2012, November 2013, October 2014, March 2015
and October 2015. The balance may be utilised by the directors in
accordance with the Company’s Bye-laws and all applicable laws,
including to eliminate the accumulated losses of the Company.

The property revaluation reserve of the Group represents the gain
on revaluation of certain leasehold properties and prepaid lease
payments of the Group when these leasehold properties and
prepaid lease payments were transferred to investment properties.

A& B 2 IR H KRR B 2004 F 3 A K& 2005
f%ﬂﬂﬁ$”ﬂ%$2ﬁ%%&ﬂﬁ%ﬁﬁﬁ?
X

REBEBZHABHRRERARANR2003F2A -
2009910 A 20129 12 A - 2013F 11 A -
2014108 - 20153 A % 2015F10 A Al
ABREESE 2#ER - Z2 2 W2009F10 A »
2012912 A ~ 20134 11 A - 2014F10 A -
20153 A & 2015F10 A BIEREA Al 2 &
FTER - EEAREARRERAARAEEB
%%gguﬁ%&%%v@%%uﬁ%$ﬁﬂz
Ral B8 °

AEENEELFERAXASEER L EN X
FEMEEREERENERELE THEYE

RIENBERIE 2 W -
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Condensed Consolidated Statement of Cash Flows

BRGEETRER

For the six months ended 30 September 2017
#HZE2017F9 A 30HiF185

Six months ended 30 September

HZ9H30HIEAMEA
2017 2016
HK$’000 HK$°000
FET TET
(Unaudited) (Unaudited)
(REBER) (REEZ)
Net cash used in operating activities AREEES R FRE (300,060) (308,066)
Investing activities REER
Withdrawal of bank deposits with REGEBA=EA R
original maturity of more than three RITIF K
months 103,606 -
Proceeds from disposal of other HEHEMEREE
financial assets FriS5/8 53,980 —
Proceeds from disposal of available- HER L ERE
for-sale investments FfS 5738 1,367 =
Proceeds from disposal of property, HEME BERERE
plant and equipment Fri85kIE 7 =
Additions of investment properties NEREME (10,519) (8,525)
Purchase of available-for-sale BATHLERE
investments (3,097) (3,919)
Purchase of property, plant and BAYE - BEREHE
equipment (1,120) —
Placement of bank deposits with BB =EAE
original maturity of more than three RITEH
months - (191,538)
Other investing cash flows HitRERemE 1,422 2,621
Net cash from (used in) investing REAM)EEEE
activities e 145,646 (201,361)
Financing activities BEED
Proceeds from issue of convertible ?é‘ﬁﬂ?ﬁéﬂi?%?%ﬁﬁ%
notes EQI] 44,200 50,000
Bank borrowings raised Efifﬂ é“ 31,710 170,000
Proceeds from issue of new shares ? THIRETE R 26,000 40,141
Interest paid B (11,764) (2,272)
Repayment of bank borrowings 155&%&17%% (2,542) (2,466)
Transaction costs attributable to issue  ZE1THI 2 X A
of new shares (260) (401)
Net cash from financing activities RERMEEB RS FRE 87,344 255,002
Net decrease in cash and cash RekERASHDFHE
equivalents (67,070) (254,425)
Cash and cash equivalents at beginning H#2R & RERRE
of the period 409,884 465,279
Effect of foreign exchange rate changes JMEE X&) v 5/ 2 1,008 (1,519)
Cash and cash equivalents at end of the HXZEELERES
period, represented by bank balances  #EiE{THES MRS
and cash 343,822 209,335
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Notes To The Condensed Consolidated Financial-Statements

GRS M HRRM T

For the six months ended 30 September 2017
#HZ2017F9H30H1L1EA

GENERAL INFORMATION AND BASIS OF
PREPARATION

The condensed consolidated financial statements of Eminence
Enterprise Limited (the “Company”; the Company and its
subsidiaries are referred to as the “Group”) have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim financial reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the
Stock Exchange.

The Company is an associate of Easyknit International
Holdings Limited (“Easyknit International”), an exempted
company incorporated in Bermuda with its shares also listed
on the Stock Exchange. At 30 September 2017, Easyknit
International had 20.44% (31 March 2017: 23.92%) of the
issued share capital of the Company.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are
measured at fair values, as appropriate.

Excepted as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2017 are the same as those followed in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 March 2017.

The following accounting policy on modification of terms of
convertible note was newly applied by the Group.

Modification of terms of convertible note
When the Group modifies the terms of convertible note, the

equity portion of the original convertible note is transferred to
accumulated profits in equity.

1.

it
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ARBRBEREEMR LI EREERA
Al BB R P B e

AR AXEBREEEERAR(KER
BzBE AR —BERAEREEMA T
RERE 2 AR QB mERD IR AT
e R2017F9A30H  kEBBEEAR
NETEITRAZ20.44% (2017 3 A 31
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FTEETHX
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Notes To The Condensed Consolidated Financial Statements (continued)

AR E M B IRRMEE(E)

For the six months ended 30 September 2017
#HZE2017F9 A 30HiF185

PRINCIPAL ACCOUNTING POLICIES

(continued)
Modification of terms of convertible note (continued)

When an existing financial liability’s terms are modified and
such modification results in the discounted present value
of the cash flows under the new terms including any fees
paid net of any fees received is at least 10 per cent different
from the discounted present values of the remaining cash
flows of the original financial liability, it is accounted for
as an extinguishment of the original financial liability and a
recognition of a new financial liability or equity instrument or
compound instrument with the difference, being the carrying
amount of the financial liability extinguished and the fair
value of the financial liability, equity instrument, compound
instrument issued and/or hybrid instrument, recognised in
profit or loss.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that
are relevant for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKAS 7 Disclosure initiative

Amendments to HKAS 12 Recognition of deferred tax
assets for unrealised losses

As part of annual
improvements to HKFRSs
2014-2016 cycle

Amendments to HKAS 12

Amendments to HKAS 7 “Disclosure initiative”

The amendments require an entity to provide disclosures
that enable users of financial statements to evaluate changes
in liabilities arising from financing activities including both
changes arising from cash flows and non-cash changes.
Specially, the amendments require the following changes in
liabilities arising from financing activities to be disclosed: (i)
changes from financing cash flows; (ii) changes arising from
obtaining or losing control of subsidiaries or other businesses;
(iii) the effect of changes in foreign exchange rates; (iv)
changes in fair values; and (v) other changes.

The application of the amendments will result in additional
disclosures on the Group’s financing activities, specifically
reconciliation between the opening and closing balances
in the consolidated statement of financial position for
liabilities arising from financing activities will be provided on
application.

Eminence Enterprise Limited 2017 Interim Report
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Notes To The Condensed Consolidated Financial Statements (continued)
AR e M RRE(E)

For the six months ended 30 September 2017
#HZ2017F9H30H1L1EA

PRINCIPAL ACCOUNTING POLICIES

(continued)

Amendments to HKAS 7 “Disclosure initiative” (continued)

The adoption has no impact on these condensed consolidated
financial statements but will result in relevant disclosures in
the Group’s annual consolidated financial statements for the
year ending 31 March 2018.

The application of the other amendments to HKFRSs in
the current interim period has had no material effect on
the amounts reported and/or disclosures set out in these
condensed consolidated financial statements.

SEGMENT INFORMATION

Information reported to the Group’s chief executive officer,
being the chief operating decision maker (the “CODM”), for
the purposes of resources allocation and assessment of
segment performance focuses on types of goods delivered
or services provided. This is also the basis of organisation,
whereby the management has chosen to organise the Group
around differences in products and services.

The Group’s operating and reportable segments under HKFRS
8 “Operating segments” are: (a) property investment, (b)
property development, (c) investment in securities and (d) loan
financing.

In the current interim period, the directors judge that the
previous garment sourcing and exporting segment is no
longer an operating and reportable segment in accordance
with HKFRS 8. As a result of the changes to reportable
segments and segment presentation, the segment revenue
and result for the six months ended 30 September 2016 and
segment assets and liabilities as at 31 March 2017 have been
re-presented to conform to the revised presentation. Segment
profit amounting to HK$23,000, including segment revenue
amounting to HK$195,000 and segment expenses amounting
to HK$172,000, is reclassified to “unallocated corporate
income” and “unallocated expenses”, respectively, in the
segment result for the six months ended 30 September 2016.
Segment assets and liabilities under the garment sourcing
and exporting segment as at 31 March 2017 are grouped into
“other” and “unallocated”, respectively, under the revised
segment reporting.
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Notes To The Condensed Consolidated Financial Statements (continued)

AR E M B IRRMEE(E)

For the six months ended 30 September 2017
#HZE2017F9 A 30HiF185

3. SEGMENT INFORMATION (continued)

The following is an analysis of the Group’s revenue and
results by operating and reportable segment for the period

under review:

THER @)

EEAHRREE R 2R HBEANAEEZ

ERERREZONMMT

For the six months ended 30 September 2017 BZ2017F9A30H LAEA
Property Property Investment Loan
investment  development  in securities financing Consolidated
NERE NERRE EHRE ERmE ga
HK$’000 HK$’000 HK$°000 HK$°000 HK$’000
FAT FAT FET FAT FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBER) (REER) (REER)
Segment revenue PHERE
External R 16,154 - - 8,718 24,872
Segment profit (loss) D aba R (EE) 14,231 (4,877) (1,828) 8,565 16,091
Other gains and losses ~ Eftlizs K E#E 637
Other expenses EthFY (21)
Finance costs BB (16,258)
Unallocated corporate |2 ARMA
income 1,507
Unallocated corporate BARZRAIRY
expenses (6,137)
Loss before taxation BRI RIEE (4,181)
For the six months ended 30 September 2016 HZ2016 F9 B30 HILA{EA
Property Property Investment Loan
investment  development in securities financing  Consolidated
MERE MEBR FEARE ERRE e
HK$°000 HK$’000 HK$000 HK$’000 HK$°000
FHT FAT FET FET FET
(Unaudited
(Unaudited) (Unaudited) (Unaudited) (Unaudited)  and restated)
- ) ) ) (B
(REER) (REER) (REER) (REER) REBE5)
Segment revenue PEERE
External AR 14,708 - - 1,676 16,384
Segment (loss) profit P (B a7 (19,012) (337) (9,641) 1,619 (27,371)
Other gains and losses ~ E Mz K EE (178)
Other expenses BRI (44)
Finance costs BAMA (8,058)
Unallocated corporate Sl WA/NIL N
income 3,445
Unallocated corporate BENEZARRAY
expenses (4,438)
Loss before taxation BRERIEE (36,639)
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Notes To The Condensed Consolidated Financial Statements (continued)

ERARE M BIRRMEE(E)

For the six months ended 30 September 2017
#ZE2017F9 A 30H 1185

3. SEGMENT INFORMATION (continued) 3.

Segment profit (loss) represents the result of each segment
without allocation of other gains and losses, other expenses,
finance costs, and unallocated corporate income and
expenses. This is the measure reported to the Group’s CODM
for the purposes of resource allocation and performance

assessment.

Segment assets and liabilities

The following is an analysis of the Group’s assets and
liabilities by operating and reportable segment:

Segment assets
Property investment
Property development
Investment in securities
Loan financing

Total segment assets
Other financial assets

Bank deposits with original maturity of

more than three months
Bank balances and cash
Others

Consolidated assets

PTHER @)

AEEMBR)DESIBIFE  ETR
Bl EmbaEkEE - AU - BEK
ARBENEZRAIMARFAX - BARAE
BrEBEERRE  EREBRDERRR
AHEZ2E -

ITHDEERARE
BREERERDBANTAEE EERAE
W
30 31
September March
9H30H 3F531H
2017 2017
HK$’000 HK$°000
FET FET
(Audited
(Unaudited) and restated)
(&%
(REER) REE7|)
PTHEE
MEKE 1,391,296 1,357,950
MEER 1,415,991 1,049,590
BHEE 178,703 163,329
BN E 240,419 265,523
NEEEMRR 3,226,409 2,836,392
Hpop&E - 53,980
A= 8 AR RITER
= 103,606
RITHEHB IR 343,822 409,884
Hfth 3,458 3,788
REEE 3,573,689 3,407,650

it
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Notes To The Condensed Consolidated Financial Statements (continued)

AR E M B IRRMEE(E)

For the six months ended 30 September 2017
#HZE2017F9 A 30HiF185

3. SEGMENT INFORMATION (continued) 3. oEER#)

Segment assets and liabilities (continued) PTHREEREE(E)
30 31
September March
9H30H 3A31H
2017 2017
HK$’000 HK$°000
FET FAET
(Audited
(Unaudited) and restated)
(&=
(REBEX) RgE7|)

Segment liabilities PEEE

Property investment MERE 25,006 21,095
Property development MEER 58,346 22,743
Investment in securities BHEE 135 90
Loan financing EREE 182 107
Total segment liabilities DE B EBEE 83,669 44,035
Secured bank borrowings BHBETEE 808,868 779,700
Convertible notes AR EE 69,788 95,801
Unallocated ENIR 44,825 35,961
Consolidated liabilities meaE 1,007,150 955,497
For the purposes of monitoring segment performances and ROBRREERSBRZERSEME

allocating resources between segments:

— all assets are allocated to operating and reportable
segments other than other financial assets, bank deposits
with original maturity of more than three months, bank
balances and cash and assets used jointly by operating
and reportable segments.

— all liabilities are allocated to operating and reportable
segments other than secured bank borrowings, liability
portion of convertible notes and liabilities for which
operating and reportable segments are jointly liable.
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Notes To The Condensed Consolidated Financial Statements (continued)
AR e M RRE(E)

For the six months ended 30 September 2017
#HZ2017F9H30H1L1EA

4. LOSS BEFORE TAXATION 4. BRFIATEE

Six months ended
30 September

HZ9A30H
EAREA
2017 2016
HK$°000 HK$°000
FET T8
(Unaudited) (Unaudited)

(REEK) (REER)

Loss before taxation has been arrived at BRIAIBEE MR (GTA)
after charging (crediting):

Interest on bank borrowings RITEEFE 10,176 2,072
Less: Amount capitalised in the cost of B RNBEREBEEZRAENR
qualifying assets odeox (3,485) -
6,691 2,072
Effective interest expense on ARRERZERFERE
convertible notes 9,567 5,981
16,258 8,053
Depreciation of property, plant and M- BEREEZNE
equipment 492 86
Net exchange (gain) loss (included in B (s ) BiEFHE(BEE
other gains and losses) Hilzs REEAR) (419) 178
Total staff costs (including directors’ BIRARBE(EEESEHE)
emoluments) 7,405 7,169
and after crediting to other income: Bt AEAMA
Bank and other interest income SRIT R E A BUA (1,422) (3,150)
Dividend income from listed investments ’ELEMEREZBRERA (4,129) (4,016)
Gain on disposal of available-for-sale HE A SR E s
investments (25) —
Gain on disposal of property, plant and HEWE  BERZHERE
equipment (7) -
BILEEERAT 2017 PEEERS 39
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Notes To The Condensed Consolidated Financial Statements (continued)

AR E M B IRRMEE(E)

For the six months ended 30 September 2017
#HZE2017F9 A 30HiF185

5. TAXATION 5. BB
Six months ended
30 September
BZ9AH30H
E<18 B
2017 2016
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REEXK) (REEZ)
The tax credit (charge) comprises: BEFAHA)BE :
Current tax: REARIIR
Hong Kong BB (661) (102)
Other jurisdiction Hpth 5% (47) -
(708) (102)
Overprovision of Hong Kong Profits Tax in  BEEMBEEEESNEH
prior periods 133 114
Deferred tax (note 19) ERERRIE (A2 19) 2,301 1,429
1,726 1,441
Hong Kong Profits Tax is calculated at 16.5% of the estimated BB FEH TR M E R < (4 5 AR TR
assessable profit for both periods. M2 16.5%tE o
Under the Law of the People’s Republic of China on RBHEARAMBECEREEE(LERMR
Enterprise Income Tax (the “EIT Law”) and Implementation BEREDREEMBITEZERER - WP
Regulation of the EIT Law, the tax rate of the subsidiaries in ZEARAMB((HRE ) ZHBRARIZHER A
the People’s Republic of China (the “PRC”) is 25%. 25% ©
No provision for PRC Enterprise Income Tax has been made B R AR 50 i ) 7 v 18] A D 1 99 #8078 IS
as the assessable profit is wholly absorbed by tax losses BREIRE - TR B EMEHEME -

brought forward for both periods.

Taxation arising in other jurisdiction is calculated at the rate H fth R)% 5| R 2 B IE Th iR A8 B & 2 AT

prevailing in the relevant jurisdiction.

EHH -
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Notes To The Condensed Consolidated Financial Statements (continued)

ERARE M BIRRMEE(E)

For the six months ended 30 September 2017
#HZ2017F9H30H1L1EA

BASIC AND DILUTED LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the
following data:

Loss for the purpose of basic and
diluted loss per share E51e

6.

BRERRBEER
AR AR (2 SR EA REH A IR
BATEREE -

Six months ended
30 September

REREAREEEHERMS 2

BZ9AH30H
IEREA

2017 2016
HK$°000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (REER)
(2,455) (35,198)

Weighted average number of ordinary
shares for the purpose of basic and
diluted loss per share

Number of shares
RBEE

REREALEEERME 2
Ik E @R A (D 8 B

2,043,252,824  1,144,134,428

The computation of diluted loss per share for the six months
ended 30 September 2017 does not assume the exercise of
the Company’s outstanding share options as the exercise
would result in a decrease in loss per share.

Diluted loss per share for the six months ended 30 September
2017 and 2016 are the same as basic loss per share as
conversion of the Company’s outstanding convertible notes
would result in a decrease in loss per share.

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group spent
HK$1,120,000 (six months ended 30 September 2016: nil) on
acquisition of property, plant and equipment.

it

Rt EHZ2017F9A30B IEANEAZE
P E BRI R B RARITE AR R M ARTT
FEREe RETEEHEREERRD -

HZE2017F K 2016F9 A30H IF~EA 2
FREETERESREASEAR Rk
ARARZEARABZ THRBREEEEHER
BERD o

x> BERRE
WA ARERRBADE « HE R

R 2 FIE 51,120,000 % T (E = 2016 F
9A30BIEAER : &) -
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Notes To The Condensed Consolidated Financial Statements (continued)
HRGRE MR RME(E)

For the six months ended 30 September 2017

#HZE2017F9 A 30HiF185
8. INVESTMENT PROPERTIES 8. REWZE
2017 2016
Investment Investment
Completed  properties Completed properties
investment under investment under
properties development Total properties  development Total
2R BRH B5ER BRAT
REME RENE B REME REME k]
HK$’000 HK$’000 HK$°000 HK$'000 HK$'000 HK$'000
FiEx FiEx FiEx AT FBT FAT
At 1 April (audited) 4 A18 (B 1,202,354 28,015 12320369 1,302,977 30,339 1,333,316
Exchange adjustments fE 7 A% 7,827 824 8,651 (9,075) (947) (10,022)
Additions NE - 10,519 10,519 - 8,525 8,525
Transfer 3 28,611 (28,611) - - - -
(Decrease) increase in RNERRER L ATE
fair value recognised in (& 4)3& /0
profit or loss 83 1,930 2,013 (20,229) (2,564) (22,793)
At 30 September R9A30H
(unaudited) (RIEER) 1,328,875 12,677 1,341,552 1,273,673 35,353 1,309,026
All of the Group’s leasehold interests in land held under REEMARECEMOETRRES 2 i
operating leases to earn rentals are measured using the MO ATERAGERDBERRED
fair value model and are classified and accounted for as EX]):
investment properties.
The fair values of the Group’s investment properties at the REERENERBEIRR 2 AFE RN
end of the reporting periods were arrived at on the basis THRASEREHEZ AU EREENE
of valuation carried out as at these dates by the following HEMTRZEABETRECELEET

independent firms of qualified professional property valuers
not connected with the Group:

Location of
Name of valuer investment properties Carrying amount
HEMTERE REWMEZ FREH RREE
30 September 31 March
2017 2017
HK$’000 HK$°000
FET FE7T
(Unaudited) (Audited)
(REER) (BER)
Vigers Appraisal and Consulting Limited Hong Kong
B EEF EERER AR BB 918,049 910,903
Vigers Appraisal and Consulting Limited PRC
BARHTE ERT LR AR A A H 278,204 267,168
Edmund Tie & Company (SEA) Pte Ltd Singapore
GRIIE:d 145,299 142,298
1,341,552 1,320,369
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Notes To The Condensed Consolidated Financial Statements (continued)

ERARE M BIRRMEE(E)

For the six months ended 30 September 2017
#ZE2017F9 A 30H 1185

8. INVESTMENT PROPERTIES (continued)

The fair value of completed investment properties in Hong
Kong amounting to HK$918,049,000 (31 March 2017:
HK$910,903,000) was arrived at by reference to market
evidence of recent transaction prices for similar properties,
price per net saleable area and estimated construction and
professional cost to complete.

The fair values of completed investment properties and
investment properties under development in the PRC
amounting to HK$265,527,000 and HK$12,677,000
(31 March 2017: HK$239,153,000 and HK$28,015,000),
respectively, were arrived at by reference to net rental income
allowing for reversionary income potential using the applicable
market yields for respective locations and types of properties.
The valuation of investment properties under development in
the PRC also takes into account of the stage of completion of
these properties and estimated construction and professional
cost to compete at the end of the reporting periods. As at
30 September 2017, certain investment properties under
development are in final stage according to the construction
plan.

The fair value of completed investment properties in
Singapore amounting to HK$145,299,000 (31 March 2017:
HK$142,298,000) was arrived at by reference to market
evidence of recent transaction prices for similar properties.

8. REW# &)

KBS 2 BB 2 A FE£918,049,000
W7 (201743 A31H : 910,903,000 7T)
T2ERBERYEZEPRRERZTSE
M BEFAREEREAETANZEERE

RABEZERREEMERZRGEE
¥z R¥ED 5 A265,527,0007% T
% 12,677,0007% JT(201743 A31H :
239,153,000 7T & 28,015,000/ 7T ) J3 2
EZRABAT SR  BELE R YEER

BEEEBMASEZHESBAZE - KA
B8RRI EMEZHENESELEY
ERBEHRZEHBEERGAETRZE
ENEERAK - R2017F9A30H  &F
BEPRENEREZETICEARER

B e

RET DAL E Y % 2 A F{E 5 145,299,000
#7(201743 A 31 H : 142,298,000 7T )
T2 ERBRAYE ZEHRREER ZTHE
METE °

=+
9. LOANS RECEIVABLE W E
30 31
September March
9H30H 3A31H
2017 2017
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (IREZ)
Fixed rate loans receivable TERKER 239,447 264,395
Analysed as: DA

Current portion BN 205,557 220,069
Non-current portion FEMRENE D 33,890 44,326
239,447 264,395

At 30 September 2017, the range of interest rate on
the Group’s loans receivable is 4% to 8% per annum
(31 March 2017: 4% to 8% per annum).

it

R2017F9A30H  AEBE EWERE
FERENF4% E8% (20173 A31H
BEFEI%ZE8Y) o

I ZEERAT 2017 PHIEERSE



44

Notes To The Condensed Consolidated Financial Statements (continued)

AR E M B IRRMEE(E)

For the six months ended 30 September 2017
#HZE2017F9 A 30HiF185

LOANS RECEIVABLE (continued)

Before granting loans to outsiders, the Group assesses the
potential borrower’s credit quality and defines credit limits
granted to each borrower. The credit limits attributed to
the borrowers are reviewed by the management regularly.
The Group has a policy for assessing the impairment on
loans receivable on an individual basis. The assessment
also includes evaluation of collectability of accounts and
management’s judgment, including the financial background,
current creditworthiness, collateral and past collection history
of each borrower.

In determining the recoverability of loans receivable, the
Group considers any change in the credit quality of the loans
receivable from the date credit was initially granted up to
the reporting date. This includes assessing the credit history
of the borrowers, such as financial difficulties or default in
payments, and current market conditions.

The management closely monitors the credit quality of loans
receivable and considers loans receivable amounting to
HK$239,447,000 at 30 September 2017 (31 March 2017:
HK$264,395,000) that are neither past due nor impaired to be
of good credit quality and no impairment loss was identified.
At 30 September 2017 and 31 March 2017, no loans
receivable are past due at the end of the reporting period for
which the Group has not provided for impairment loss.

No ageing analysis is disclosed, as in the opinion of the
directors of the Company, the ageing analysis does not give
additional value in view of the nature of business of loan
financing.

10. AVAILABLE-FOR-SALE INVESTMENTS

EWER )

ERBERTINRER - AREFHEER
RAZEEERREER TEUERALE
ER - EEETHRABEIAZERER - K
SEZEMNELEZHRFEERUERZR
{8 o Sath IR E R P AT M R0 2 5T 1 &
RERGRERAZHBES  BRHEE -
R BTN EE L 2 EERE 2 HH -

REERUER 2 IKREMN  AEEZE
BUEFRERNELEEEEREAHE
BEERZAEMNE - EFBEFBERAZ
FEEES My BRERENEN  RRK
MM ©

EEERRELREERZEEER  RA
R2017F9 A30 B R B BB K REZEMK
& 7%239,447,000%8 jc(2017 3 A31 8 :
264,395,000 870 ) AERFEELE R R E
L EEE - 201749 A30H F201743
A318 AEERGEHARTERKRETE
- METIRRERSE -

TRERROIN  BARAEERR BE
RBEXBHEEMS @ KRikD LA BEIH
BfE -

10. J it HERE

30 September 31 March
9H30H 3H31H
2017 2017
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (BER)
Equity securities listed in Hong Kong, REB LT ZRAZES -
at market value whiE 174,210 158,541

Eminence Enterprise Limited 2017 Interim Report



Notes To The Condensed Consolidated Financial Statements (continued)
AR e M RRE(E)

For the six months ended 30 September 2017
#ZE2017F9 A 30H 1185

11. PROPERTIES HELD FOR DEVELOPMENT
FOR SALE

12.

At 30 September 2017, the amount of properties held for
development for sale which is expected to be completed more
than twelve months after the end of the reporting period is
HK$699,944,000 (31 March 2017: HK$1,035,792,000).

TRADE AND OTHER RECEIVABLES

The Group did not grant any credit period to its tenants in
property investment segment. The aged analysis of trade
receivables, based on the invoice date, at the end of the
reporting period is as follows:

M. EFEHERRYE

PR201749 A30H  AEE Z#H1EH &%
EWMEZcBRPNREHREBBT @
A A 5 X £699,944,0007% 71.(2017 4 3 A
31H :1,035,792,000/7T) °

12. B 5 Rk H KRR
AEERERTROERESBLESBIR

o NBRERKR REZXZAH BHRK
TR BREE DT -

30 31
September March
9H30H 3H31H
2017 2017
HK$’000 HK$°000
FE FET
(Unaudited) (Audited)
(REBEXR) (E%)
Trade receivables: 2 SR GRIA

0 — 60 days 0—60H 1,913 1,946
61 — 90 days 61 — 90H - 4
1,913 1,950
Prepayments (note (a)) B R (M (a) 19,892 5,177
Interest receivable FEYRIE 1,057 1,398
Refundable stamp duty (note (b)) AR B ENTERL (KT (b)) 28,463 28,463
Other receivables H b FE YT 2 IE 1,032 3,183
52,357 40,171

Notes: Wi -

(a)

At 30 September 2017, the amount includes consultant fee of a
property redevelopment project, amounting to HK$18,599,000
(31 March 2017: HK$2,000), which will be reclassified to
“properties held for development for sale” when the property
redevelopment project commences.

In accordance with the provisions of the Hong Kong Stamp Duty
Ordinance, the Group will apply for refund of the stamp duty
paid when the property redevelopment project commences.
The amount is included in the Group’s current assets in the
condensed consolidated statement of financial position as it is
expected that the refund of stamp duty will be received within
the Group’s normal operating cycle.

(b)

it

R2017F9A30H %o HEEMEERE
JE B 2 R % 18,599,000 % 7T (2017 4 3 A
310 :2,000%7L)  EMEEEEARMA
K EMDBAFELEERME] -

REBEFBEER A 2 G50 ENEERE
BRMAR  AEEKRFRDE X HE
B EBREEASEBRES PR
RAZRBEENERAENERRLERA
SEZER2ERHRMD -
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Notes To The Condensed Consolidated Financial Statements (continued)
HRGRE MR RME(E)

For the six months ended 30 September 2017
#E 201749830 HIF~ 187

12.

13.

14.

15.

TRADE AND OTHER RECEIVABLES

(continued)
Notes: (continued)

(c) Information about the property redevelopment project referred
to in (a) and (b) above is set out in the circular of the Company
dated 12 September 2017 and an announcement of the
Company dated 29 September 2017.

OTHER FINANCIAL ASSETS

At 31 March 2017, other financial assets included principal
protected deposits denominated in Renminbi issued by
banks in the PRC. The principal protected deposits contain
embedded derivative, the interest rate of which is determined
with reference to the exchange rate of United States dollars
(“US$”) against Hong Kong dollars (“HK$”) and ranges from
1.40% to 3.48% per annum with original maturity of three
months. The principal protected deposits are designated
as at fair value through profit or loss at initial recognition.
There is no principal protected deposit of similar nature at 30
September 2017.

BANK DEPOSITS WITH ORIGINAL
MATURITY OF MORE THAN THREE
MONTHS

At 31 March 2017, the Group placed time deposits
amounting to US$13,351,000 (equivalent to approximately
HK$103,606,000) (30 September 2017: nil) with a financial
institution in Hong Kong with original maturity of more than
three months. They carried interest at a fixed rate of 1.28%
per annum.

BANK BALANCES AND CASH

Cash and cash equivalents represent cash and bank balances
with an original maturity of three months or less.
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HttemMEE
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Notes To The Condensed Consolidated Financial Statements (continued)

ERARE M BIRRMEE(E)

For the six months ended 30 September 2017

EZ20174F 9530 H 1185

16. TRADE AND OTHER PAYABLES

The aged analysis of trade payables, based on the invoice

16. EZ R EMEMN R

REEHMR - REXZAY  BEHENRE

date, at the end of the reporting period is as follows: ZEIRER DTN ¢
30 31
September March
9H30H 3H31H
2017 2017
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(REEXK) (fe&%)
Trade payables: 2 5N RIA
0 — 60 days 0—60H 39,672 7,213
Over 90 days #3890 H 16 —
39,688 7,213
Retention payables ERRES 13,038 6,233
Rental deposits received and Bl ERze kEKES
rental received in advance 14,055 11,712
Accruals HRER 12,132 13,598
Convertible note interest payable AR RIR RN H A 12 3,105
Other taxes payable Hofth fEA 18 4,946 5,802
Other payables H fth JES 5B 2,514 1,049
86,385 48,712
BILEEERAT 2017 PEEERS
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Notes To The Condensed Consolidated Financial Statements (continued)
HRGRE MR RME(E)

For the six months ended 30 September 2017
#HZE2017F9 A 30HiF185

17. CONVERTIBLE NOTES CONTAINING
LIABILITY AND EQUITY COMPONENTS

(@)

On 27 March 2014, the Company issued 2% convertible
note due 2019 at an aggregate principal amount of
HK$100,000,000 to Easyknit International (the “2014
Convertible Note”).

The 2014 Convertible Note is denominated in HK$ and
entitles the holder to convert it into ordinary shares of
the Company at any time between the date of issue of
the 2014 Convertible Note on 27 March 2014 and its
settlement date on 27 March 2019 at a conversion price
of HK$0.68 per conversion share (subject to anti-dilutive
adjustments). On 3 April 2014 and 29 August 2014, the
conversion rights attaching to the 2014 Convertible
Note were partially exercised for HK$20,000,000 and
HK$60,000,000, respectively, and a total of 122,869,707
conversion shares were issued upon conversion.
Pursuant to the adjustment provisions in the terms and
conditions of the 2014 Convertible Note, adjustments
have since been made to the conversion price of the
2014 Convertible Note in a number of instances. The last
adjusted conversion price is HK$22.72 per conversion
share with effect from 9 October 2015. On 30 September
2017, the 2014 Convertible Note with principal amount
of HK$20,000,000 remained outstanding. Assuming full
conversion of the 2014 Convertible Note at an adjusted
conversion price of HK$22.72 at 30 September 2017, the
2014 Convertible Note will be convertible into 880,281
new ordinary shares of HK$0.01 each in the share capital
of the Company.

Conversion shares will be allotted and issued upon
exercise of the conversion rights. If the 2014 Convertible
Note is not converted during the conversion period up
to the maturity date, it will be redeemed on the maturity
date at par with outstanding accrued interest. Interest of
2% per annum will be paid semi-annually in arrears up
until the settlement date.

The 2014 Convertible Note contains two components,
liability and equity elements. The equity component is
presented in equity heading “convertible note equity
reserve”. The effective interest rate of the liability
component of the 2014 Convertible Note is 16.98% per
annum at the date of initial recognition.
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MN2014FE3 A27H » RREIAKRE A
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BREEERRBEARKE) - K2014
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BRI - 201454 A3 8 k2014
F8H29H 7 Al &20,000,000 % 7T
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BREBEZRBEEEEDSITE BRI
B 3% 1T 48 £122,869,707 i i AR
7 RIE2014 F A R ITEZIF 2 45 B &2
EBIR 2 AEAETR 0 2014 F A2 RE E
BZABEERETHER T UAE
RELCHR 2 SHERERK22.728 T
P2015F 10 A9H 4 e K20174F
9HA30H  2014FE A RREEIKRE
B4 % 520,000,000 7T © k& A
GRo2 728 T 2 EHABLIEE B
2017 9 A 30 H &M X #2014 FrJ
BREE 2014F 0 RREBAT LIRS
RARFKREEEO0.01% T2 880,281
Mg @it o

RITRE R ER S SR R BT AR
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Notes To The Condensed Consolidated Financial Statements (continued)
AR e M RRE(E)

For the six months ended 30 September 2017
#ZE2017F9 A 30H 1185

17. CONVERTIBLE NOTES CONTAINING
LIABILITY AND EQUITY COMPONENTS

(continued)

(b)

On 12 June 2015, the Company issued 2% convertible
note due 2017 at an aggregate principal amount of
HK$86,000,000 to Madian Star Limited (“Madian”), an
independent third party (the “2015 Convertible Note”).

The 2015 Convertible Note is denominated in HK$ and
entitles the holder to convert it into ordinary shares of
the Company at any time between the date of issue
of the 2015 Convertible Note on 12 June 2015 and
its settlement date on 12 June 2017 at a conversion
price of HK$0.85 per conversion share (subject to anti-
dilutive adjustments). The holder may redeem the 2015
Convertible Note, at any time three months after the
grant date, at 100% of the principal amount outstanding
together with all interest accrued thereon up to and
including the date of redemption. The Company may
redeem the 2015 Convertible Note at its own discretion
on any business day prior to the maturity date at 100%
of the principal amount outstanding together with all
interest accrued thereon up to and including the date
of redemption. Pursuant to the adjustment provisions
in the terms and conditions of the 2015 Convertible
Note, adjustments have been made to the conversion
price of the 2015 Convertible Note from HK$0.85 per
share to HK$1.81 per share with effect from 9 October
2015 as a result of a capital reorganisation and the
completion of the issue of rights share, and further to
HK$0.33 per share with effect from 7 January 2016
as a result of the entering into a deed of amendment
to revise the conversion price which was approved by
the shareholders at a special general meeting of the
Company held on 7 January 2016.

17. TRREEESEBERESK

D)

it

(b)

M2015F6 4128 " A @ UK %
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Notes To The Condensed Consolidated Financial Statements (continued)
HRGRE MR RME(E)

For the six months ended 30 September 2017
#HZE2017F9 A 30HiF185

17. CONVERTIBLE NOTES CONTAINING
LIABILITY AND EQUITY COMPONENTS

(continued)

(o)

(continued)

On 1 March 2017, the Company entered into the second
deed of amendment with Madian to further revise the
terms of the 2015 Convertible Note. According to the
second deed of amendment, (i) the exercise period of
the 2015 Convertible Note is revised from 2 years to 7
years (i.e. the settlement date is extended to 12 June
2022); (ii) the conversion price is revised from HK$0.33
per conversion share to HK$0.16 per conversion share;
and (iii) the annual interest rate is revised from 2% to
3% and the interest will be payable semi-annually in
arrears instead of in one lump sum on the settlement
date. The second deed of amendment was approved
by the shareholders at a special general meeting of the
Company held on 26 April 2017. The modification of
the terms was determined to be substantial and hence
resulted in the extinguishment of the original liability
component of the 2015 Convertible Note and the
recognition of new liability and equity components (the
“New 2015 Convertible Note”), resulting in a net loss on
modification of terms of convertible note amounting to
HK$1,023,000 recognised in profit or loss.

On 30 September 2017, the New 2015 Convertible
Note with principal amount of HK$86,000,000 remained
outstanding. Assuming full conversion of the New
2015 Convertible Note at a revised conversion price
of HK$0.16 at 30 September 2017, the New 2015
Convertible Note will be convertible into 537,500,000
new ordinary shares of HK$0.01 each in the share capital
of the Company.

Conversion shares will be allotted and issued upon
exercise of the conversion rights. If the New 2015
Convertible Note is not converted during the revised
conversion period up to the revised maturity date, it will
be redeemed on the revised maturity date at par with
outstanding accrued interest. Interest of 3% per annum
as revised under the second deed of amendment will
be paid semi-annually in arrears up until the revised
settlement date.

Each of the 2015 Convertible Note and New 2015
Convertible Note contains liability component, equity
component, and holder and issuer early redemption
options. As the early redemption options are closely
related to the host contract, they are not treated as
separate derivatives. The equity component is presented
in equity heading “convertible note equity reserve”. The
effective interest rate of the liability component of the
New 2015 Convertible Note is 23.66% per annum at the
date of initial recognition.

Eminence Enterprise Limited 2017 Interim Report

17. 9

7]

(b)

%&%E@%EE&EEE&

(%)

R20174F3 A18 ° A2 7 & Madian
IV E_RBITRENE—TER]
2015 F A BB ERBER - RIEE -7
EETRE (i) 2015F A R EE 1T
FHmH2FRATF(ANLERALRE
2022F6H228) : (KB EKHBE
PRI E] IR (D 0.33 B LB A E
B 5 B 4 0.16 B 7T ¢ K (iii) FI B 4 F
2B AIERBETEFHR
SN —RMARELEER — BT o
BRE2015F AT MR EIE 2 B —{ER]
LEER2017F4 26 B AR Z AR
ARRERIAS EBRBERRER - %
FEBRAZET T BERT A EE
2015 F A R BT 2R RE EEH

ML R A E R ER M (32015
ARKRERE]) - E4£1,023,0008 T2
%%W@%—E}ffkﬂ%ﬁZ%ﬂéﬁéTﬁéé%

27\3\ ®

201749 A30H  #2015% ] #
B B A AR (2 18 N £ 38 /5 86,000,000
BT o BRNER0.1678 T 2 K]
HIBE > R2017F9A30B 2| K #
12015 F AR T © #2015 F A4
BREEA R BAAARSRZEREO0.01
¥ 712 537,500,000 AR #T & @ AR AR (D

RATE SRR 1S @ A3 R 1T S ik
0 o fisi ¥ 2015 5 A] 2 fix R R0 5 )
HMEEKETZSMAILRE LG - Al
REMBNEREZER AN B
RASER - RIEE —METROKE
FIEREI% 2 FIBHEGLFHRRT
N—REEREIEEAARL

2015 F Al # AR 55 2 8 2015 F A] #AR
EEESEEKD  BEniky  HiFE
ARBEFTAREEDE - AR IREER
ERFEENERME  BNMEBILT
ETERHE - KD 5 R a3k
SRR EE | 2R o 2015 F 0%
BEEZBERSRYBEERBHZE
BRFIE AFERE23.66% o



Notes To The Condensed Consolidated Financial Statements (continued)
AR e M RRE(E)

For the six months ended 30 September 2017
#ZE2017F9 A 30H 1185

17. CONVERTIBLE NOTES CONTAINING
LIABILITY AND EQUITY COMPONENTS

(continued)

(©

On 27 July 2016, the Company issued 2% convertible
note due 2019 at an aggregate principal amount
of HK$50,000,000 to Able Merchant Limited, an
independent third party (the “2016 Convertible Note”).

The 2016 Convertible Note is denominated in HK$ and
entitles the holder to convert it into ordinary shares of
the Company at any time between the date of issue
of the 2016 Convertible Note on 27 July 2016 and its
settlement date on 27 July 2019 at a conversion price
of HK$0.225 per conversion share (subject to anti-
dilutive adjustments). The holder may redeem the 2016
Convertible Note, at any time three months after the
grant date, at 100% of the principal amount outstanding
together with all interest accrued thereon up to and
including the date of redemption. The Company may
redeem the 2016 Convertible Note on any business
day prior to the maturity date at 100% of the principal
amount outstanding together with all interest accrued
thereon up to and including the date of redemption. On
11 August 2016, 19 August 2016, 26 August 2016 and 7
November 2016, the conversion rights attaching to the
2016 Convertible Note were exercised for HK$4,500,000,
HK$6,750,000, HK$4,500,000 and HK$34,250,000,
respectively, and a total of 222,222,222 conversion
shares were issued upon conversion. The conversion
rights attached to the 2016 Convertible Note were fully
exercised.

Conversion shares shall be allotted and issued upon
exercise of the conversion rights. Interest of 2% per
annum shall be paid semi-annually in arrears up until the
conversion rights attached to the 2016 Convertible Note
were fully exercised.

The 2016 Convertible Note contains liability component,
equity component, and holder and issuer early
redemption options. As the early redemption options
are closely related to the host contract, they are not
treated as separate derivatives. The equity component
is presented in equity heading “convertible note equity
reserve”. The effective interest rate of the liability
component of the 2016 Convertible Note is 23.73% per
annum at the date of initial recognition.

17. 9

it
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Notes To The Condensed Consolidated Financial Statements (continued)
HRGRE MR RME(E)

For the six months ended 30 September 2017
#HZE2017F9 A 30HiF185

17. CONVERTIBLE NOTES CONTAINING
LIABILITY AND EQUITY COMPONENTS

(continued)

(d)

On 11 May 2017, the Company issued 3% convertible
note due 2022 at an aggregate principal amount of
HK$16,000,000 to Easyknit International (the “First 2017
Convertible Note”).

The First 2017 Convertible Note is denominated in HK$
and entitles the holder to convert it into ordinary shares
of the Company at any time between the date of issue
of the First 2017 Convertible Note on 11 May 2017 and
its settlement date on 11 May 2022 at a conversion price
of HK$0.16 per conversion share (subject to anti-dilutive
adjustments). The holder may redeem the First 2017
Convertible Note, at any time three months after the
grant date, at 100% of the principal amount outstanding
together with all interest accrued thereon up to and
including the date of redemption. The Company may
redeem the First 2017 Convertible Note on any business
day prior to the maturity date at 100% of the principal
amount outstanding together with all interest accrued
thereon up to and including the date of redemption.
On 30 September 2017, the First 2017 Convertible
Note with principal amount of HK$16,000,000 remained
outstanding. Assuming full conversion of the First 2017
Convertible Note at a conversion price of HK$0.16 at 30
September 2017, the First 2017 Convertible Note will
be convertible into 100,000,000 new ordinary shares of
HK$0.01 each in the share capital of the Company.

Conversion shares will be allotted and issued upon
exercise of the conversion rights. If the First 2017
Convertible Note is not converted during the conversion
period up to the maturity date, it will be redeemed on the
maturity date at par with outstanding accrued interest.
Interest of 3% per annum will be paid semi-annually in
arrears up until the settlement date.

The First 2017 Convertible Note contains liability
component, equity component, and holder and issuer
early redemption options. As the early redemption
options are closely related to the host contract, they
are not treated as separate derivatives. The equity
component is presented in equity heading “convertible
note equity reserve”. The effective interest rate of the
liability component of the First 2017 Convertible Note is
24.57% per annum at the date of initial recognition.
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Notes To The Condensed Consolidated Financial Statements (continued)
AR e M RRE(E)

For the six months ended 30 September 2017
#HZ2017F9H30H1L1EA

17. CONVERTIBLE NOTES CONTAINING
LIABILITY AND EQUITY COMPONENTS

(continued)

(e

On 26 September 2017, the Company issued 3%
convertible note due 2020 at an aggregate principal
amount of HK$28,200,000 to Easyknit International (the
“Second 2017 Convertible Note”).

The Second 2017 Convertible Note is denominated in
HK$ and entitles the holder to convert it into ordinary
shares of the Company at any time between the date
of issue of the Second 2017 Convertible Note on
26 September 2017 and its settlement date on 26
September 2020 at a conversion price of HK$0.06 per
conversion share (subject to anti-dilutive adjustments).
The holder may redeem the First 2017 Convertible
Note, at any time three months after the grant date,
at 100% of the principal amount outstanding together
with all interest accrued thereon up to and including
the date of redemption. The Company may redeem
the Second 2017 Convertible Note on any business
day prior to the maturity date at 100% of the principal
amount outstanding together with all interest accrued
thereon up to and including the date of redemption.
On 30 September 2017, the Second 2017 Convertible
Note with principal amount of HK$28,200,000 remained
outstanding. Assuming full conversion of the Second
2017 Convertible Note at a conversion price of
HK$0.06 at 30 September 2017, the Second 2017
Convertible Note will be convertible into 470,000,000
new ordinary shares of HK$0.01 each in the share
capital of the Company. Subsequently on 18 October
2017, the conversion rights attached to the Second
2017 Convertible Note were partially exercised for
HK$16,920,000, and a total of 282,000,000 conversion
shares were issued upon conversion.

Conversion shares will be allotted and issued upon
exercise of the conversion rights. If the Second 2017
Convertible Note is not converted during the conversion
period up to the maturity date, it will be redeemed on the
maturity date at par with outstanding accrued interest.
Interest of 3% per annum will be paid semi-annually in
arrears up until the settlement date.

The Second 2017 Convertible Note contains liability
component, equity component, and holder and issuer
early redemption options. As the early redemption
options are closely related to the host contract, they
are not treated as separate derivatives. The equity
component is presented in equity heading “convertible
note equity reserve”. The effective interest rate of the
liability component of the Second 2017 Convertible Note
is 45.18% per annum at the date of initial recognition.
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it
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Notes To The Condensed Consolidated Financial Statements (continued)

AR E M B IRRMEE(E)

For the six months ended 30 September 2017
#E 201749830 HIF~ 187

17. CONVERTIBLE NOTES CONTAINING

LIABILITY AND EQUITY COMPONENTS &)

(continued)

The movement of the liability component of the above
convertible notes during the six months ended 30 September

2017 is set out below:

17. TREREEESEERESK

BHZE2017F9A30H [EAEA 2 it al#
BREBEEXD 2EEESWT ¢

HK$’000
FE7T
Carrying amount at 1 April 2017 (audited) 201754 A1 BEREEEER) 95,801
Issue of the First 2017 Convertible Note BITE—H2017 FAIRRERE 6,365
Issue of the Second 2017 Convertible Note BIEZM2017 S BRRER 9,624
Derecognition of original liability component P 212015 F AT R E B 550 BUE 1§
upon modification of terms of the RERZBEKD
2015 Convertible Note (84,977)
Recognition of new liability component P 272015 F Al #2 R R 1B (5 50 s HE SR AT
upon modification of terms of the B B &K
2015 Convertible Note 35,008
Accretion of interest MEZBALEE 9,567
Interest paid BERFIE (1,588)
Interest payable e F 2 (12)
Carrying amount at 30 September 2017 (unaudited) 7201749 A 30 B 2 lREE (FREEZ) 69,788
Analysed as: akiv=1E
Amount due within one year or on demand shown BTRRBBEs —FRIHEE
under current liabilities 53,611
Amount due after one year shown BTIRIERBDEE —FRINEHE
under non-current liabilities 16,177
69,788

Eminence Enterprise Limited 2017 Interim Report



Notes To The Condensed Consolidated Financial Statements (continued)

ERARE M BIRRMEE(E)

For the six months ended 30 September 2017
#ZE2017F9 A 30H 1185

18. SECURED BANK BORROWINGS 18. BB ITRE
30 September 31 March
9H30H 3H31H
2017 2017
HK$°000 HK$°000
FEx FET
(Unaudited) (Audited)
(REER) (&%)
Carrying amount repayable as follows EEEFEREERT
(based on the scheduled repayment dates  (RBEEF M2
set out in the loan agreements): TBEERBH) :
— within one year — —FR 420,479 420,400
— within a period of more than one year — ZR—FETEBBMEH
but not exceeding two years B 5,591 5,523
— within a period of more than two years  — ZRWEENBBAFH
but not exceeding five years Ll 318,949 286,888
— Within a period of more than five years  — BBHFHHER 63,849 66,889
808,868 779,700
Less: Amount due within one year shown B RRBBEETZ—FA
under current liabilities IS5 (420,479) (420,400)
Amount due after one year shown under RIERBNBEIR T2 —F&E
non-current liabilities Hze%E 388,389 359,300

During the current interim period, the Group obtained a new
bank loan amounting to HK$31,710,000 (six months ended
30 September 2016: HK$170,000,000) and repaid bank loans
amounting to HK$2,542,000 (six months ended 30 September
2016: HK$2,466,000).

The new loan carries interest at Hong Kong Interbank Offered
Rate plus 2% per annum, with effective interest at 2.47% per
annum. It is repayable in full in one lump sum in December
2019. The loan is secured by certain properties held for
development for sale of the Group with an aggregate carrying
amount of HK$692,499,000 at 30 September 2017.

it

RAF R - AEBES£% 431,710,000
7 Jo(E 22016 F 98308 1E /N @ A :
170,000,000/ 7T ) 2 $TIRTTER R EERIT
B4 % 52,542,000 7T (H 2201649
A30B /AR : 2,466,000/87T) °

HERBXRABTERTREREM2% 2 F
A& BEEFNEE2.47% 72019412
AB—RBR2EEE - ERUAARERZET
BEHERREMEN2017F9A30H 2 &k
EEA 692,499,000 T IEAEA -
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Notes To The Condensed Consolidated Financial Statements (continued)

AR E M B IRRMEE(E)

For the six months ended 30 September 2017
#HZE2017F9 A 30HiF185

19. DEFERRED TAX LIABILITIES 10. EEHIEEE
Revaluation Convertible
of properties notes Total
MEE ARREE HE
HK$°000 HK$’000 HK$°000
FET FET FET
At 1 April 2016 (audited) »2016%F 4 A1H
(lEEZ) (22,935) (3,297) (26,232)
Recognition upon issue of AT A AR R RS
convertible note TR — (4,025) (4,025)
Release upon conversion of R R R R
convertible note - 1,268 1,268
Credit to profit or loss for RABEBZEFREA
the period 641 788 1,429
Currency realignment bEE 5 S 730 - 730
At 30 September 2016 201649 A30H
(unaudited) (REEZ) (21,564) (5,266) (26,830)
Recognition upon change RERE AR Z R %
of conversion price of BERHER
convertible note - 2,757 2,757
Credit to profit or loss for RABEERER
the period A 1,325 650 1,975
Currency realignment PEE 3, 58 B 244 - 244
At 31 March 2017 (audited) M201743 A318
(KEZ) (19,995) (1,859) (21,854)
Recognition upon issue of REITA R
convertible notes R - (4,619) (4,619)
Released upon modification of & 2 A[ # X Z & (£ 706
terms of convertible note FRBR - 465 465
Recognition upon modification % 2 A X Z 4 5 70
of terms of convertible note 2 - (8,414) (8,414)
Credit to profit or loss for RABFEERPETA
the period 1,283 1,018 2,301
Currency realignment P& 5 2 (417) - (417)
At 30 September 2017 201759 A30H
(unaudited) (RIEEZ) (19,129) (13,409) (32,538)

At 30 September 2017, the Group has unused tax losses of
HK$130,971,000 (31 March 2017: HK$121,391,000) available
for offset against future profits. The Hong Kong tax losses of
HK$128,316,000 (31 March 2017: HK$115,557,000) can be
carried forward indefinitely and the remaining tax losses will
expire from 2019 to 2022 (31 March 2017: 2018 to 2021). No
deferred tax asset has been recognised in respect of such tax

losses due to unpredictability of future profit streams.

Eminence Enterprise Limited 2017 Interim Report
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Notes To The Condensed Consolidated Financial Statements (continued)
AR e M RRE(E)

For the six months ended 30 September 2017
#ZE2017F9 A 30H 1185

20. SHARE CAPITAL 20. IR
Nominal
value Number
Notes per share of shares Amount
Kz BREE RBEE S8
HK$ HK$’000
BT FET
Authorised: ERE
At 1 April 2016, RN2016F4A418 -
30 September 2016, 20169 H30H -
31 March 2017 and 201753 A31HEK
30 September 2017 20179 A30H 0.01 20,000,000,000 200,000
Issued and fully paid: BERETRHR :
At 1 April 2016 R2016F4 A1 H 0.01 1,116,609,837 11,166
Conversion of RBIBEEER
convertible note (a) 0.01 20,000,000 200
Conversion of RBIBREE
convertible note (b) 0.01 30,000,000 300
Conversion of SRR R
convertible note (c) 0.01 20,000,000 200
Issue of new shares BITH R G (d) 0.01 223,000,000 2,230
At 30 September 2016 201649 A30H 0.01 1,409,609,837 14,096
Conversion of RBABRRRE
convertible note (e) 0.01 152,222,222 1,522
Issue of new shares BT RG (f) 0.01 350,000,000 3,500
At 31 March 2017 2017463 A31H 0.01  1,911,832,059 19,118
Issue of new shares BIHKD (9 0.01 325,000,000 3,250
At 30 September 2017 7201749 A30H 0.01 2,236,832,059 22,368
Notes: i
(@) On 11 August 2016, the 2016 Convertible Note with a principal (@) M2016F8A11H: & &£ & %H
amount of HK$4,500,000 were converted into shares of HK$0.01 4,500,000/8 T 220164 r] # iz =
each in the Company at the conversion price of HK$0.225 per BUAER025B L2 ABREBERBRA
share. Accordingly, a total of 20,000,000 ordinary shares of KRR ER0.01B T KkH e B
HK$0.01 each were allotted and issued by conversion of the FREBA MR EEAS LRRE KT
convertible note. 20,000,000 iz & [1£0.01 % 7T 2 & B &
B
(b) On 19 August 2016, the 2016 Convertible Note with a principal (b) M2016F8H19H & & % %
amount of HK$6,750,000 were converted into shares of HK$0.01 6,750,000 JT 220164 7] # fk &
each in the Company at the conversion price of HK$0.225 per BAGR02B T ZHIABR KA
share. Accordingly, a total of 30,000,000 ordinary shares of ARRAF0.01BIT 2R Bm - Bt
HK$0.01 each were allotted and issued by conversion of the FREBTBRZERES AR E RET
convertible note. 30,000,000 i% & % 0.018 T 2 & @ %
B o
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Notes To The Condensed Consolidated Financial Statements (continued)
HRGRE MR RME(E)

For the six months ended 30 September 2017
#HZE2017F9 A 30HiF185

20. SHARE CAPITAL (continued)

Notes: (continued)

(©

On 26 August 2016, the 2016 Convertible Note with
a principal amount of HK$4,500,000 were converted
into shares of HK$0.01 each in the Company at the
conversion price of HK$0.225 per share. Accordingly,
a total of 20,000,000 ordinary shares of HK$0.01 each
were allotted and issued by conversion of the convertible
note.

On 22 September 2016, the Company allotted
223,000,000 ordinary shares of HK$0.01 each by placing
to not less than six placees at a placing price of HK$0.18
per share. The Company raised HK$39,740,000 (net of
expenses) with the intention at the time of placing to be
used towards appropriate acquisition and investment
opportunities of the Group and for the general working
capital of the Group. The new placing shares were issued
pursuant to the general mandate granted to the directors
by a resolution of the shareholders of the Company
passed at the special general meeting held on 17 August
2016.

On 7 November 2016, the 2016 Convertible Note with
a principal amount of HK$34,250,000 were converted
into shares of HK$0.01 each in the Company at the
conversion price of HK$0.225 per share. Accordingly, a
total of 152,222,222 ordinary shares of HK$0.01 each
were allotted and issued by conversion of the convertible
note.

On 27 February 2017, the Company allotted 350,000,000
ordinary shares of HK$0.01 each by placing to not
less than six placees at a placing price of HK$0.16
per share. The Company raised HK$55,440,000 (net of
expenses) with the intention at the time of placing to
be used to purchase properties for redevelopment. The
new placing shares were issued pursuant to the specific
mandate granted to the directors by a resolution of the
shareholders of the Company passed at the special
general meeting held on 13 February 2017.

On 19 July 2017, the Company allotted 325,000,000
ordinary shares of HK$0.01 each by placing to not less
than six placees at a placing price of HK$0.08 per share.
The Company raised HK$25,740,000 (net of expenses)
with the intention at the time of placing to be used to
satisfy part of the consideration for the acquisition of a
unit in a non-industrial building for redevelopment. The
new placing shares were issued pursuant to the refreshed
general mandate granted to the directors by a resolution
of the independent shareholders of the Company passed
at the special general meeting held on 26 April 2017.

All shares issued during both periods rank pari passu with the
then existing shares in issue in all respects.
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B2 0.01 B Lz ERBBEEG F ALK
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Notes To The Condensed Consolidated Financial Statements (continued)

ERARE M BIRRMEE(E)

For the six months ended 30 September 2017
#HZ2017F9H30H1L1EA

21.FAIR VALUE MEASUREMENTS OF
FINANCIAL ASSETS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of the reporting period. The following
table gives information about how the fair values of these
financial assets are determined (in particular, the valuation
techniques and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which the
inputs to the fair value measurements are observable.

o Level 1 inputs are quoted prices (unadjusted) in active
market for identical assets or liabilities that the entity can
access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices); and

e Level 3 inputs are unobservable inputs for the asset or
liability.

21. EMEBEZAVENE

it

AEEMEREEMEENAVEAECZEME
EZDYE

H5AEE SHAENGERREATE
HE - TREGEANABTISLREE
2 ATEBRIR - FEANEERTREA
Big)  RIREATEFEOHARES TE
B ABAATERAKT(Z1238)
ZEH -

il

i

E1RBARB B RN BAAHT
ZARAER A ERERN G2 B E
(RigAE)

FRBABBERF1RFAZRE

oh - ATEE (BMERER) sk & (A1E
EBRITE)ERNEEXARBRE &

FIRBABBEEEXRBENTAR
BHE -
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Notes To The Condensed Consolidated Financial Statements (continued)

AR E M B IRRMEE(E)

For the six months ended 30 September 2017
#E 201749830 HIF~ 187

21.FAIR VALUE MEASUREMENTS OF
FINANCIAL ASSETS (continued)

21. eMEEZ AV EFE®)

Valuation
Fair value techniques
Financial assets Fair value at hierarchy and key inputs
SHEE AYE DNFEER HERHREERAHE
30 September 31 March
98300 3A31H
2017 2017
HK$°000 HK$°000
FE7 FET
(Unaudited) (Audited)
(REER) (EER)
Available-for-sale investments 174,210 158,541 Level 1 Quoted bid prices in an active market
fRHERE 218 RERTIHARZILE
Investments held for trading 4,397 4,505 Level 1 Quoted bid prices in an active market
BEEERE Z18 WNEBTHAR L E
Other financial assets - 53,980 Level 3 Discounted cash flows — future cash flows are
HihepaeE F3MR estimated based on exchange rate of US$ against

There were no transfers between Levels 1, 2 and 3 in both
periods.
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HK$ and expected yields of the instruments,
discounted at a rate that reflects the credit risk
FRAERE — AXRERENRETH BT AR
ERIA R  MRBEERR 2 b EFRIEL
izt o

FR - F2HRREI[ZBILRARMEF
BB o



Notes To The Condensed Consolidated Financial Statements (continued)
AR e M RRE(E)

For the six months ended 30 September 2017
#HZ2017F9H30H1L1EA

22. RELATED PARTY TRANSACTIONS/

CONNECTED TRANSACTIONS

(@)

During the period, the Group had the following
transactions with wholly-owned subsidiaries of Easyknit

International:

2.BEALRE BERXS

(@) REA - AKERKEBERZ2ENE

REZZHWMT :

Six months ended
30 September

HZE9A30HIENEAR
2017 2016
HK$’000 HK$°000
FEx &
(Unaudited) (Unaudited)
(REBEX) (REEZ)
Rental expense HeR% 1,248 1,248

Ms. Lui Yuk Chu, a director of the Company, is also
one of the beneficiaries under a family trust holding
36.74% (31 March 2017: 36.74%) equity interest of
Easyknit International at 30 September 2017. Ms. Lui
Yuk Chu also holds 21.95% (31 March 2017: 21.95%)
equity interest of Easyknit International through an entity

wholly-owned by her.

Details of the convertible notes issued to Easyknit
International are set out in note 17(a), (d) and (e).

Compensation of key management personnel

The remuneration of directors and other members of key

EE%RLLT KRB —KREZE T
A R2017F9 A 308 # A ok & B K
36.74% (201753 A 31 H : 36.74%)
BEFGEAXBAZ— KNEB
—HEERAZEERSEKEER
21.95% (201753 A31H : 21.95%)

1Bk o

(b) BITTARERARBRRRZFER

BIRAMTEE17(a) * (d) K (e) °
() TEEEAE ZHH

EENEMTEEEABREAZHME

management during the period was as follows: mr
Six months ended
30 September
BZ9H30HLAMEA
2017 2016
HK$°000 HK$’000
FET FET
(Unaudited) (Unaudited)
(RBER) (REER)
Short-term employee benefits RHEESRA
Salaries and other benefits e REMER 3,642 3,385
Contributions to retirement benefit BN RIFT B3R
schemes 33 44
3,675 3,429

it
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Notes To The Condensed Consolidated Financial Statements (continued)
HRGRE MR RME(E)

For the six months ended 30 September 2017
#HZE2017F9 A 30HiF185

22. RELATED PARTY TRANSACTIONS/
CONNECTED TRANSACTIONS (continued)

(©

(continued)

The remuneration of directors and key executives are
determined by the remuneration committee and executive
directors, respectively, having regard to the performance
of individuals and market trends.

In January 2011, the Company entered into an
employment agreement with Mr. Koon Wing Yee, the
spouse of Ms. Lui Yuk Chu, to act as general manager
of the Company. The employment agreement, which
constitutes a connected transaction, commenced on 21
February 2011 but may be terminated by either party at
any time by three months’ notice. The monthly salary has
been adjusted to HK$150,000 with effect from 1 April
2013 and further to HK$180,000 with effect from 1 April
2017. The remuneration of Mr. Koon Wing Yee as general
manager of the Company during the six months ended 30
September 2017 was HK$1,089,000 (six months ended
30 September 2016: HK$909,000) and was included in
the “compensation of key management personnel” in (c)
above. Details of share options of the Company granted
to Mr. Koon Wing Yee are set out in (e) below.
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2. BEALRE BEXZ @

(c)

(%)

ESREETHBABZME D B B # M
ZEENHMTESRRENALZRE
EHEBEMET -

R2011F1 A RREHEKEL
£ BEULTZEB FTUERH
Z o ERARARRARGKE - ZERD
BB -EBEERXS  B20114F2
A21 ARG BEAmEPEIM—F%K
F=EABAMRL - BAFEAESE
150,000/8 L2013 54 A1 BAMK
#— F FHE % 180,000 TR 2017 &
AF1B £ /M- & F2017F9H30H
HEARERA BXELEERABART
TR 7 %8 51,089,000 (B =
201649 A30H 17~ f& A : 909,000
BT)VEBEEATC)BZIZEE
BABZEMIRN - EEARRETE
KEFEBBREZFFHNAT (€)IE °



Notes To The Condensed Consolidated Financial Statements (continued)
AR e M RRE(E)

For the six months ended 30 September 2017
#ZE2017F9 A 30H 1185

22. RELATED PARTY TRANSACTIONS/
CONNECTED TRANSACTIONS (continued)

() On 14 October 2016, 113,000,000 share options were (e)
granted to directors of the Company and employees of
the Group under the share options scheme which was
approved by the shareholders of the Company on 29
June 2012. Share options granted to directors of the
Company and their close relatives are as follows:

2. BEALRS BEXZ @

M2016FE10 A14 B - BER 20124
6 A 29 H A A2 B IR E E 2 B AR AT
2] + 113,000,000 & fE fx i 55 T AR A 7]
ZEERAEEZEES - BRERTA
REZEEREABUOT ¢

Number of share options

BREHE
Granted on
14 October 2016 Lapsed Outstanding at
and outstanding during 30 September
at 31 March 2017 the period 2017
R2016 &
10B14RER
R2017 & R2017 &
3R31 B RERECE 9B 30 Bt
Directors =
Mr. Kwong Jimmy Cheung Tim BREAEE 11,300,000 - 11,300,000
Ms. Lui Yuk Chu EL%ut 11,300,000 - 11,300,000
Ms. Koon Ho Yan Candy (note) ERMZL(H:t) 11,300,000 (11,300,000) =
33,900,000 (11,300,000) 22,600,000
Employees E&
Mr. Koon Wing Yee, the spouse of  Bk#EE4E  EXHtL
Ms. Lui Yuk Chu 2B 11,300,000 - 11,300,000
Mr. Koon Chun Ting, a son of Ms.  B&iE%AE  EXkutL
Lui Yuk Chu ZRF 11,300,000 (11,300,000) -
Mr. Ku Wai Ming, a cousin of Ms.  HEMLA  SEHLL
Lui Yuk Chu ZFH 11,300,000 - 11,300,000
33,900,000 (11,300,000) 22,600,000
67,800,000 (22,600,000) 45,200,000
Note: BiaE -

Ms. Koon Ho Yan Candy resigned as an executive director of
the Company with effect from 18 April 2017.

BRI LR AEMEEH2017F4 A 18
BEHEARRATHITES -

No equity-settled share-based payment expense was
recognised in both periods.

R ESELR B R B SR A
BERMXNREX -
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Notes To The Condensed Consolidated Financial Statements (continued)
HRGRE MR RME(E)

For the six months ended 30 September 2017
#E 201749830 HIF~ 187

22. RELATED PARTY TRANSACTIONS/ 2. BEALRE BEXZ @

CONNECTED TRANSACTIONS (continuea)

(f) During the six months ended 30 September 2017, the () #ZE2017F9H3I0H AR A&
Group received rental income totalling HK$324,000 (six BUWHREERLLREAIMRZ LT Z2ET
months ended 30 September 2016: HK$324,000) from Tz e WA $£324,0008 T (HZE
certain close relatives of Ms. Lui Yuk Chu and Ms. Koon 2016 9 A30H 1k 7~ @ A : 324,000
Ho Yan Candy. BIT) °

23. CAPITAL COMMITMENTS 23. EXRAEE
30 September 31 March
9A30H 3A31H
2017 2017
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (f8&%)

Capital expenditure contracted for but not ~ BRI EME 2 BT AEH K
provided in the condensed consolidated REREGE M BIMRBEE

financial statements in respect of BERFE
investment properties 23,779 9,842
24.EVENT AFTER THE END OF THE 24, HEHMRREESZR
REPORTING PERIOD
On 18 October 2017, part of the Second 2017 Convertible R2017410 5188 » 5% = 1820177
Note was converted into shares of the Company, details of MREBEBRR/ARARNG - FEEHT
which are set out in note 17(e). RHIFE17(e)
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