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Management Discussion and Analysis

EEENWE D

The board of directors (the “Board”) of Easyknit
Enterprises Holdings Limited (the “Company”) is
pleased to announce the results of the Company
and its subsidiaries (collectively the “Group”)
for the six months ended 30 September 2015
(the “Period”). These interim results have been
reviewed by the Company’s audit committee.

The Group’s unaudited consolidated loss
attributable to shareholders of the Company for
the Period was HK$1,640,000 as compared to
a loss of HK$76,084,000 for the corresponding
period in 2014 (“2014 Period”). The decrease
in the loss was mainly attributable to the
gain of HK$4,856,000 (2014 Period: loss of
HK$103,833,000) on changes in fair value of
investment properties.

Basic loss per share for the Period amounted to
HK cents 0.35 compared with basic loss per share
HK cents 16.95 for 2014 Period.

The Board does not recommend the payment of
an interim dividend for the Period (2014 Period:
nil).

During the Period, the Group was principally
engaged in the property investments, comprising
the ownership and rental of investment properties,
property development, garment sourcing and
export businesses, investment in securities and
loan financing.

Easyknit Enterprises Holdings Limited
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Management Discussion and Analysis (continued)
EEENWE DM e)

Geographical Analysis of Turnover

During the Period, the turnover from garment
sourcing and export businesses was mainly
derived from customers in the US. Rental income
from the investment properties was derived from
the properties located in Hong Kong and the
People’s Republic of China (“PRC”).

(i) Property Investment

Turnover from the property investment
segment increased by 21.0% to
HK$10,154,000 for the Period as compared
with the 2014 Period of HK$8,389,000; of
which HK$4,946,000 and HK$5,208,000 were
generated from the properties in Hong Kong
and PRC respectively. The increase in turnover
primarily is attributed to the addition of the
investment properties, the effect of tenancy
renewal, periodic rental adjustments under the
clauses of the existing tenancy agreements
and new tenants.

The foundation works on the redevelopment of
Project Inverness at the site of No. 14 and 16
Inverness Road, Kowloon, Hong Kong shall be
completed in about September 2016.

The Group has 8 blocks of factory premises
and 4 blocks of dormitories with a total gross
floor areas of approximately 89,229 sqg.m. in
Huzhou, PRC.
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Management Discussion and Analysis (continued)
EEENWE DM

(i) Garment Sourcing and Export Businesses

For the Period, this segment recorded a
turnover of HK$58,222,000 (2014 Period:
HK$119,532,000) representing 51.3% decrease
comparing with the 2014 Period. The decrease
in turnover mainly due to the intensive
competition from other suppliers, especially in
terms of pricing and transferring of customer
orders. The loss of HK$3,364,000 (2014
Period: profit of HK$1,293,000) was mainly
due to the decrease in sales volume with the
major customers.

(iij) Investment in Securities

The Group is to maintain a securities portfolio
with a strategy of diversification to reduce
effects of price fluctuation of any single
securities.

For the Period, the Group held trading
securities in the amount of HK$16,715,000 as
compared to HK$91,557,000 as at 31 March
2015, representing a 81.70% decrease. It
was derived from: (1) the disposal of trading
securities which had a cost or fair value
as at 31 March 2015 of HK$93,512,000;
and (2) purchase of trading securities of
HK$20,251,000 during the Period; and
(8) net decrease in market value in the
amount of HK$1,581,000 of the trading
securities. The Group recognized gain on
fair value changes of trading securities for
the Period of HK$1,200,000 (2014 Period:
HK$21,447,000). The Group also recognized
loss of HK$1,121,000 (2014 Period: gain of
HK$648,000) on fair value changes of financial
assets designated at fair value through profit
or loss. This segment recorded a profit of
HK$614,000 in the Period (2014 Period:
HK$24,068,000).

Easyknit Enterprises Holdings Limited
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Management Discussion and Analysis (continued)

EEENMmRD W E)

An analysis of the fair value measurements of
the financial instruments as at 30 September
2015 is as follows:

Available-for-sale investments At HERE

Investments held for trading HEBEERE

Financial assets designated BATEGFAE
as at fair value through EMEE

profit or loss

Liquidity and Financial Resources

As at 30 September 2015, total assets of the
Group amounted to HK$2,314,587,000 (31
March 2015: HK$1,919,181,000). In terms of
financial resources as at 30 September 2015, the
Group’s bank balances and cash (including bank
deposits with original maturity of more than three
months) was HK$381,972,000 (31 March 2015:
HK$204,234,000), of which, approximately RMB51
million (equivalent to approximately HK$62 million)
was tied up in the PRC as investment capital.
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Management Discussion and Analysis (continued)

EEBEENWEkI @

Our capital base has been strengthened as a
result of a net proceeds of HK$86,000,000 raised
through completion of issuing a convertible note
(“2015 Convertible Note”) on 12 June 2015.

As at 30 September 2015, the Group has total
bank borrowings of HK$290,388,000 (31 March
2015: HK$293,925,000). The Group’s gearing
ratio, which is calculated as a ratio of total
bank borrowings to shareholders’ equity was
approximately 0.15 (31 March 2015: 0.19). As at
30 September 2015, the Group’s current ratio was
4.5 (31 March 2015: 5.4).

The Group financed its operation primarily with
recurring cash flow generated from its operation,
proceeds raised from the capital market and bank
financing.

Capital Reorganisation

On 6 August 2015, the Company announced
the Board proposed to effect the capital
reorganisation (the “Capital Reorganisation”)
involving:

(@) share consolidation: that every ten issued
and unissued then existing shares of HK$0.01
each be consolidated into one ordinary share
of par value HK$0.10 each (the “Consolidated
Share”);

Easyknit Enterprises Holdings Limited
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Management Discussion and Analysis (continued)
EEENWE DM e)

(b) capital reduction: that (i) the issued share

capital of the Company be reduced by the
cancellation of the paid-up capital of the
Company to the extent of HK$0.09 on each
of the then issued Consolidated Shares
such that the par value of each issued
Consolidated Share be reduced from HK$0.10
to HK$0.01; (ii) the authorised share capital
of the Company be reduced by reducing the
par value of all Consolidated Shares in the
authorised share capital of the Company from
HK$0.10 each to HK$0.01 each, resulting in
the reduction of the authorised share capital
of the Company from HK$200,000,000 divided
into 2,000,000,000 Consolidated Shares to
HK$20,000,000 divided into 2,000,000,000
ordinary shares of par value HK$0.01 each
(the “Adjusted Share”); and (iii) the credit
arising from the reduction of the issued share
capital of the Company be transferred to the
Company’s contributed surplus account; and

authorised capital increase: that the
authorised share capital of the Company
be increased from HK$20,000,000 divided
into 2,000,000,000 Adjusted Shares to
HK$200,000,000 divided into 20,000,000,000
Adjusted Shares.

Shareholders’ approval for the Capital
Reorganisation has been obtained at the special
general meeting of the Company held on 7
October 2015 and the Capital Reorganisation
became effective on 8 October 2015. Further
details of the Capital Reorganisation are set out in
the Company’s circular dated 14 September 2015.
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Management Discussion and Analysis (continued)
EEENWE DM

Fund Raising

(1)

(i)

On 12 June 2015, the Company completed
the issue of 2015 Convertible Note in an
aggregate principal amount of HK$86,000,000
to a Madian Star Limited, an independent
third party. The net proceeds of approximately
HK$86,000,000 raised from the issue of the
2015 Convertible Note is intended to be
applied for the general working capital of the
Group. For the net proceeds, it has been fully
utilized in the Period for (1) HK$25.7 million for
the acquisition of the ground floor of No. 15
Matheson Street, Causeway Bay, Hong Kong;
(2) HK$55.9 million for the investment of the
securities business; and (3) HK$4.3 million for
the settlement of trade payable.

On 6 August 2015, the Board proposed, upon
completion of the Capital Reorganisation,
to raise a net proceeds of approximately
HK$510,000,000 by way of the rights issue of
1,063,437,940 rights shares at a subscription
price of HK$0.48 per rights share on the basis
of 20 rights shares for every one Adjusted
Share held on the record date (the “Rights
Issue”).

Independent shareholders’ approval for the
Rights Issue has been obtained at the special
general meeting of the Company held on 7
October 2015 and the Rights Issue became
unconditional on 3 November 2015. The
dealings of fully paid rights shares commenced
on 9 November 2015. Further details of the
Rights Issue are set out in the Company’s
prospectus dated 14 October 2015.

Easyknit Enterprises Holdings Limited
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The estimated net proceeds from the Rights
Issue will be approximately HK$505 million of
which HK$240 million are intended to be used
in relation to the purchase of the sale shares
and sale loan of the properties group; HK$139
million to be applied for the repayment of
bank loan; HK$30 million to be earmarked as
deposit for the acquisition of the remaining
unit at ground floor of No.11 Matheson Street,
Causeway Bay, Hong Kong, or potential
property investment; HK$70 million to be
applied for the segments of investment of
listed securities and loan financing; and the
remaining HK$26 million as general working
capital of the Company.

Management Discussion and Analysis (continued)
EEENWE DM e)

/B *h
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As at the date of this report, only HK$240 million
of the net proceeds raised from the Rights Issue
has been utilised to settle the consideration for
completing the purchase of the properties group.

RAREBH - RERMEHIEFEE
240,000,000 02 BIEZ N A EE
AEBEHRE -

As at 30 September 2015, the total number of
issued ordinary shares of the Company was
531,718,971 shares (31 March 2015: 25,319,951
shares).
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P& (201543 A31H : 25,319,951
%) e

KEEXEEERRAF



Management Discussion and Analysis (continued)
EEENWE DM

Details of Convertible Notes ARREEFE
2014 Convertible Note 2014 AT R Z#5

Particulars of the 2014 Convertible Note are 2014 A[RIFEHEEEISHMMT ¢
summarized as follows:

Holder of the 2014 Convertible Note : Goodco Development Limited
2014 AR IREBEFA A ERERERAT
Outstanding principal amount as at the date of this : HK$20,000,000
report
NAFERHZKEEREHE : 20,000,000/ T
Issue date : 27 March 2014
FTEH 201453 A 27H
Maturity date 27 March 2019
S 201953 A27H
Conversion price as at the date of this report : HK$22.72 (subject to adjustment)
RARER# HAE 22.728 (A THRE)

Goodco Development Limited was interested in £ =z % E AR 2 7 XN &K A A
363,781,194 shares of the Company, representing 363,781,194 & i 7 R A k25 - 48
approximately 32.58% of the issued share capital ZRALQFRAAH B HE BEITRA
of the Company as at the date of this report. #732.58% - & 7N 4 # %5 20,000,000
880,281 shares shall be issued by the Company &1 720140/ R EEERY H K&
to Goodco Development Limited upon conversion % - KR FGIERITHBEGRED
of the 2014 Convertible Note in the aggregate 22 72 £ %£77880,281 % & H F 1=
principal amount of HK$20,000,000 in full at the =Z=#ERERAF o

prevailing conversion price of HK$22.72 per share.

12 Easyknit Enterprises Holdings Limited



Management Discussion and Analysis (continued)

EEENMmRD W E)

2015 Convertible Note

Particulars of the 2015 Convertible Note are
summarized as follows:

Holder of the 2015 Convertible Note
2015 A/ BRI EEFE A

Outstanding principal amount as at the date of this
report
RARERHZ REEREE

Issue date
17HH

Maturity date
28R

Conversion price as at the date of this report
RARER Iz LAE

Charge on Assets

As at 30 September 2015, the Group has bank
loans amounting to HK$290,388,000 (31 March
2015: HK$293,925,000) which were secured
by the investment properties of the Group with
aggregate net book value of HK$449,440,000 (31
March 2015: HK$377,000,000) and properties held
for development for sale with carrying amount of
approximately HK$339,535,000 (31 March 2015:
HK$336,027,000).

2015 TR R Z 15

2015 A/ M IR A B ¢

© Madian Star Limited

: HK$86,000,000
© 86,000,000 78 7T

12 June 2015

20156 412 H

12 June 2017

2017F6 A12H

: HK$1.81 (subject to adjustment)

1.818L(A] THE)
EEKR

R2015%F9A30R » ANEE ZRTT
& & /£290,388,000% T.(20154 3
A31 8 :293,925,0007% 71 ) J5 LA K
£ & Bk [ 42 F 8 £ 449,440,000 %
(201543 A31H : 377,000,000
BRI EMEERERLE
EREERVEEEBMEDN A
339,535,000/5 JT(20154 3 A 31
A : 336,027,000/87T) °

HEXEERRLQF 13



14

Management Discussion and Analysis (continued)

EEEBNWE D@

Material Acquisitions and Disposals

On 18 March 2015, Chancemore Limited, a wholly
owned subsidiary of the Company, entered into
ten provisional sale and purchase agreements with
independent third parties to acquire ten property
units situated at 1st floor, 2nd floor, 3rd floor,
4th floor, 5th floor and the roof of No. 11 and
13 Matheson Street, Causeway Bay, Hong Kong
at an aggregate consideration and the related
expenses of HK$183,000,000. This transaction
was approved by the shareholders in the special
general meeting held on 11 May 2015; and the
completion of sale and purchases took place on
17 June 2015.

On 6 August 2015, the Company or its subsidiaries
and Easyknit Properties Holdings Limited, a
wholly-owned subsidiary of Easyknit International
Holdings Limited, entered into 4 sets of sale and
purchase agreements in relation to the purchase
of the sale shares and sale loans of the properties
group for a total consideration of HK$240 million.
The properties group has 11 properties comprises
6 residential units (3 units in Hong Kong and
3 units in Singapore) and 5 industrial units. All
these 11 units are under leased arrangement.
The independent shareholders’ approval of the
resolution relating to the acquisition has been
obtained in the general meeting of the Company
held on 7 October 2015 and the acquisitions were
completed on 11 November 2015.

Save as disclosed above, the Group had no

material acquisitions or disposals of subsidiaries
or associated companies during the Period.

Easyknit Enterprises Holdings Limited
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Management Discussion and Analysis (continued)

EEENMmRD W E)

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are
in US dollars, Hong Kong dollars and Renminbi.
During the Period, the Group had no significant
exposure to fluctuations in exchange rates and
thus, no financial instrument for hedging purposes
was employed. The directors consider the risk of
exposure to currency fluctuation to be minimal.

Contingent Liabilities

The Group did not have any significant contingent
liabilities as at 30 September 2015 (31 March
2015: nil).

Capital Expenditures and Capital Commitments

During the Period, the Group spent approximately
HK$86,000 (2014 Period: HK$7,000) on the
acquisition of property, plant and equipment
and spent approximately HK$211,146,000
(2014 Period: HK$291,176,000) on addition of
investment properties.

As at 30 September 2015, the Group had capital
commitments in respect of capital expenditure
contracted for but not provided of approximately
HK$8,999,000 (31 March 2015: HK$764,000).

Changes in Fair Value of Investment Properties

During the Period, there was a gain of
HK$4,856,000 on changes in fair value of
investment properties (2014 Period: loss of
HK$103,833,000).

7]
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Management Discussion and Analysis (continued)
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Finances Costs

Finance costs was HK$7,277,000, increased by
HK$4,407,000 or 153.6% for the Period from
HK$2,870,000 in the 2014 Period.

Recent economic data in the United States (“US”)
has been sending mixed signals and causing
uncertainty about the US recovery as well as
speculation about the timing of interest rate hike.
In Asia, the economic outlook remains generally
favourable, although Mainland China experienced
the slowest growth in recent years, which is
expected to cloud the region’s economic outlook.
As Hong Kong’s economic performance hinges on
global economic and financial conditions, these
uncertain factors may affect property market
sentiment in the months ahead. However, we
expect the market to remain buoyant with more
projects coming onto the market at competitive
pricing levels and strong end user demand driving
sales.

For the Matheson Street project, the Company
shall consider to acquire the remaining unit
located at the ground floor of No. 11 Matheson
Street, Causeway Bay, Hong Kong by commencing
the negotiations with the owner at the time when
the Directors thinks fit. For the redevelopment of
Project Inverness, the foundation works has been
commenced and to be completed in September
2016; and it is expected to be launched in the
year 2018.

Easyknit Enterprises Holdings Limited

ME A
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Management Discussion and Analysis (continued)
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For the garment and sourcing export businesses,
there is an intensive competition from other
suppliers, especially in terms of pricing, has
eroded the turnover of this business. In view
of the aforesaid factors, this business segment
experienced issues such as transferring of
customer orders, shrinking profit margins,
declining sales and increasing working capital, the
Board shall evaluate this business segment and
take appropriate action to reduce the capital cost.

Looking forward, the Group shall emphasis
on the businesses of property investment and
property development; and to explore further
quality investment opportunities to enhance its
shareholders wealth.

By Order of the Board

Easyknit Enterprises Holdings Limited
Kwong Jimmy Cheung Tim

Chairman and Chief Executive Officer

Hong Kong, 19 November 2015
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Disclosure of Interests
ERiEE

As at 30 September 2015, the interests or short
positions of the Directors and chief executives
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFO”)) which were notified to the Company and
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO), or which
were recorded in the register required to be kept
by the Company under Section 352 of the SFO,
or which were required, pursuant to the Model
Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock
Exchange, to be notified to the Company and the
Stock Exchange, were as follows:

R2015F9A30H ' KRRARIEEN
FTETHABRAR R R E 4G
ZE(TEABHARBAEROITHRSE
RHBE®HA])EXVE)HIRG - HE
By REREFHEEREEFR LSS
EBIEXVEETRES DI AME AR
NANBEBHERSMABR A ([
RIFNDHERZIAR(BREEERIE
&5 R ERG 2 ZFEE B
BEBEZERIAR)  HEFHR
RRAILEF KB EKRDIE 352 1578
FEZEZMANERIOKE R
B RAES EmAR( EmAA])
BiEx10FT8 v E BT AEEELT
BHER HRIZESTR|([ZESFR ) A
MeRAr RERAHERSOXE DN
T

Number of
ordinary
shares held  Number of Approximate
(long  underlying percentage
Name of Director Capacity position) shares held Total  of interest
KEEER
k388 KERE ERE B
£ 51 (#£) RHSE st B
Ms. Lui Yuk Chu Beneficiary of a trust (note i) 217,776,531 101,176,470 318,953,001 43.45%
IR EREBAR)
Ms. Koon Ho Yan Candy Beneficiary of a trust (note ii) 217,776,531 101,176,470 318,953,001 43.45%

BARRt ERREAML)

Easyknit Enterprises Holdings Limited



Disclosure of Interests (continued)

EREEe

Notes:

()  These Shares are respectively registered in the name of and are
beneficially owned by Landmark Profits Limited and Goodco
Development Limited, both are wholly-owned subsidiaries of Easyknit
International Holdings Limited (“Easyknit International”). Sea Rejoice
Limited is interested in approximately 21.95% of the issued share
capital of Easyknit International and it is wholly-owned by Ms. Lui
Yuk Chu. Magical Profits Limited (“Magical Profits”) is interested
in approximately 36.74% of the issued share capital of Easyknit
International. Magical Profits is wholly-owned by Accumulate More
Profits Limited which in turn is wholly-owned by The Winterbotham
Trust Company Limited (“Winterbotham Trust”) as the trustee of The
Magical 2000 Trust (the beneficiaries of which include Ms. Lui Yuk
Chu and her family members other than her spouse).

(i) ~ Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu and a
director of the Company, is deemed to be interested in the shares by
virtue of her capacity as one of the beneficiaries of The Magical 2000
Trust.

Save as disclosed above, as at 30 September
2015, none of the Directors or chief executives of
the Company had any interests or short positions
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
would have to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed
to have under such provisions of the SFO), or
which were recorded in the register required to
be kept by the Company under Section 352 of the
SFO, or which were required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code.

7K
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LT BRBRERBUINZ KGR E) 2 EEARFE
AERARAFA(DAFERET2EHSA -

(i) BARZT(BERLXTHLRFAARNESR)E
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Disclosure of Interests (continued)

EREEe

At no time during the six months ended 30
September 2015 was the Company or any of
its subsidiaries a party to any arrangement to
enable the directors of the Company to acquire
benefits by means of acquisition of shares in, or
debentures of, the Company or any other body
corporate, and none of the directors or any of
their spouses or children under the age of 18, was
granted any right to subscribe for the equity or
debt securities of the Company or any other body
corporate nor had exercised any such right.

As at 30 September 2015, the persons (other
than the directors or the chief executives of the
Company) who had an interest or a short position
in the shares and underlying shares of the
Company which would fall to be disclosed to the
Company under the provisions of Division 2 and 3

RRa| g EEAKBARINEZE2015
F9 A 308 k7N ME A R A fa] B fE 8 &
AT BEARRESAE
BEARRISEMEMEARR 2K
M EEEMEZR  URTESE
HEMBR 18 5IA T 2 T ER T
BAARBARARSEMEABREY
%ﬁﬁ%%%%vﬁaﬁﬁﬁﬁag
ZEF o

20159 A30H » RAR G KM
SR NP HEEREESFMBEK
FIEEXV RS 2 J 58 3 70 2F ) {6 LB [A]
ARAFBESLENARAIRESF K
HIEIEPIE 33618 BEFE < BERLMR
MESRIARZAL(RRBIES Y

of Part XV of the SFO, or which were recorded in FETBRAERIMNET -
the register required to be kept by the Company
under Section 336 of the SFO were as follows:
Number of
ordinary
shares held ~ Number of Approximate
Name of substantial (long  underlying percentage
shareholder Notes  Capacity position)  shares held Total  of interest
| RELER KERE EEZEH
TZRFER Wi &t RG%A(H8) gt st [ZpilA
Koon Wing Yee a Interest of spouse 217,776,531 101,176,470 318,953,001 43.45%
BEkE B
Landmark Profits Limited a&b Beneficial owner 44 547,384 - 44547384 6.07%

EElEA

Easyknit Enterprises Holdings Limited



Disclosure of Interests (continued)

EREEe

Name of substantial
shareholder

TERRER

Goodco Development Limited

ERREARLT

Easyknit International
AR

Magical Profits

Accumulate More Profits

Limited

Winter otham Trust
aRERET

Winterbotham Holdings Limited

Markson International Holdings

Limited

Christopher Geoffrey Douglas

Hooper

Ivan Geoffery Douglas Hooper

Notes
Wit

adb

adb

ade

add

Capacity
5%

Beneficial owner

EElEA

Interest of controlled
~ corporation
R EE B

Interest of controlled
_ corporation
G EE R

Interest of controlled
~ corporation
XEEE 2R

Trustee

EEA

Interest of controlled
~ corporation
R EE R

Interest of controlled
_ corporation
X EE R

Interest of controlled
~ corporation
AR 2R

Interest of controlled
corporation
XEE iR ER

Number of
ordinary
shares held
(long
position)
REERR
RO%E (H8)
173,229,147

217,776,531

217,776,531

217,776,531

217,776,531

217,776,531

217,776,531

217,776,531

217,776,531

K&

=

Number of
underlying
shares held
KERE
k&8

101,176,470

101,176,470

101,176,470

101,176,470

101,176,470

101,176,470

101,176,470

101,176,470

101,176,470

Total
3

274,405,617

318,953,001

318,953,001

318,953,001

318,953,001

318,953,001

318,953,001

318,953,001

318,953,001

EEERARLH

Approximate
percentage
of interest

B BN
ARl

37.38%

43.45%

43.45%

43.45%

43.45%

43.45%

43.45%

43.45%

43.45%
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Disclosure of Interests (continued)

ERRE e

Notes:

(@)

In the 217,776,531 shares, 44,547,384 shares and 173,229,147 shares
are registered in the name of and beneficially owned by Landmark
Profits Limited and Goodco Development Limited respectively, both
are the wholly-owned subsidiaries of Easyknit International. Goodco
Development Limited was also interested in 101,176,470 underlying
shares (subject to adjustment) to be issued upon the full conversion
of the 2014 Convertible Note. Sea Rejoice Limited is interested
in approximately 21.95% of the issued share capital of Easyknit
International and it is wholly-owned by Ms. Lui Yuk Chu, a director of
the Company. Magical Profits is interested in approximately 36.74%
of the issued share capital of Easyknit International. Magical Profits
is wholly-owned by Accumulate More Profits Limited which in turn
is wholly-owned by Winterbotham Trust as the new trustee of The
Magical 2000 Trust (the beneficiaries of which include Ms. Lui Yuk
Chu and her family members other than her spouse) since 3 June
2014. Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu
and a director of the Company, is deemed to be interested in the
shares by virtue of her capacity as one of the beneficiaries of The
Magical 2000 Trust. Mr. Koon Wing Yee, being the spouse of Ms. Lui
Yuk Chu, is deemed to be interested in the 217,776,531 shares and
101,176,470 underlying shares by virtue of the SFO.

Mr. Kwong Jimmy Cheung Tim and Ms. Lui Yuk Chu, being directors
of the Company, are also directors of Landmark Profits Limited,
Goodco Development Limited and Easyknit International. Ms. Koon
Ho Yan Candy, being a director of the Company, is also a director of
Easyknit International.

Ms. Lui Yuk Chu, being a director of the Company, is also a director
of Sea Rejoice Limited and Magical Profits.

Winterbotham Trust is the trustee of The Magical 2000 Trust (the
beneficiaries of which include Ms. Lui Yuk Chu and her family
members other than her spouse). Winterbotham Trust is owned as to
75% by Winterbotham Holdings Limited (“Winterbotham Holdings”)
and 25% by Markson International Holdings Limited (“Markson”)
respectively. Winterbotham Holdings is owned as to approximately
99.99% by Mr. Christopher Geoffrey Douglas Hooper. And Markson
is owned as to 60% by Mr. Christopher Geoffrey Douglas Hooper and
40% by Mr. Ivan Geoffrey Douglas Hooper respectively.

Easyknit Enterprises Holdings Limited

Mt -

217,776,531 % % 17 44,547,384 % it 3
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Disclosure of Interests (continued)

EREEe

Save as disclosed above, as at 30 September
2015, the Company had not been notified by any
persons (other than Directors or chief executives
of the Company) who had interests or short
positions in the shares and underlying shares of
the Company which would fall to be disclosed
to the Company under the provisions of Division
2 and 3 of Part XV of the SFO, or which were
required to be recorded in the register kept by the
Company under Section 336 of the SFO.

On 29 June 2012, a new share option scheme
(the “Scheme”) was adopted and approved by
the shareholders of the Company for a period
of 10 years commencing on the adoption date.
Since the adoption date, the Board, may at its
discretion, grant share options to any eligible
person to subscribe for the shares in the Company
subject to the terms and conditions as stipulated
in the Scheme. During the Period, no share option
was outstanding, granted, exercised, cancelled or
lapsed under the Scheme.

Br EXFTEE S H2015F9 A
300 - ﬁﬁ&ﬁAi%tTi%i
EITBABRIN) BXE AR A%
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Corporate Governance and Other Information

SEEARRILEN

The Company has applied the principles and
complied with all the code provisions of the
Corporate Governance Code as set out in
Appendix 14 of the Rules Governing the Listing of
Securities during the Period, with the exception of
the following deviation.

Code Provision A.2.1

Chairman and chief executive officer should
not be performed by the same individual

The Company does not have separate
appointments for chairman and chief executive
officer. Mr. Kwong Jimmy Cheung Tim holds both
positions. The Board believes that vesting the
roles of both chairman and chief executive officer
in the same person enables the Group to have a
stable and consistent leadership. It also facilitates
the planning and execution of the Company’s
strategy and is hence, for the interests of the
Company and its shareholders.

The Company has adopted the Model Code as
its own code of conduct in relation to directors’
securities transactions. All directors of the
Company have confirmed, following specific
enquiry by the Company, their compliance with
the required standard set out in the Model Code
throughout the Period.

Easyknit Enterprises Holdings Limited
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Corporate Governance and Other Information (continued)

TERERARHEMER =)

The Audit Committee currently comprises three
independent non-executive directors, namely Mr.
Kan Ka Hon (Committee Chairman), Mr. Lau Sin
Ming and Mr. Foo Tak Ching. The Audit Committee
has reviewed with management and the
Company’s auditor the accounting principles and
practices adopted by the Group and discussed
auditing, internal control and financial reporting
matters including a review of the unaudited interim
condensed consolidated financial statements for
the six months ended 30 September 2015.

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the Period.

7]
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Condensed Consolidated Statement of Profit or Loss and Other Gomprehensive Income
HHSAEEEREMEEKRE R

For the Six Months Ended 30 September 2015
BZE2015F9H30 HiLA~MEA

Turnover
Cost of goods sold and services rendered

Gross profit

Other income

Other gains and losses

Other expenses

Distribution and selling expenses

Administrative expenses

Gain (loss) arising on changes in fair value
of investment properties

Gain on fair value changes of investments
held for trading

(Loss) gain on fair value change of
financial assets designated as at fair
value through profit or loss

Finance costs

Profit (loss) before taxation
Taxation

Loss for the period attributable to
owners of the Company

Other comprehensive (expense)
income:
Items that may be subsequently
reclassified to profit or loss:
Change in fair value of available-for-
sale investments
Exchange differences arising on
translation of financial statements of
foreign operations

Other comprehensive (expense) income
for the period

Total comprehensive expense for the
period attributable to owners of the
Company

Basic loss per share

EXE
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Easyknit Enterprises Holdings Limited

Six months ended
30 September

BZ9A30HLAMEA
2015 2014
Notes HK$’000 HK$’000
Hizt FET FET
(Unaudited) (Unaudited)
(RRER) (REEZ)
3 70,873 128,455
(51,800) (107,186)
19,073 21,269
3,700 5,762
(178) (64)
(720) (161)
(1,213) (2,778)
(15,775) (14,605)
4,856 (103,833)
1,200 21,447
(1,121) 648
(7,277) (2,870)
4 2,545 (75,185)
5 (4,185) (899)
(1,640) (76,084)
(11,518) 429
(7,367) 2,926
(18,885) 3,355
(20,525) (72,729)
(Restated)
(&55)

6 HK cents (0.35) &l HK cents (16.95) (L



Condensed Consolidated Statement of Financial Position

AR S AR R R
At 30 September 2015
R20156€9H30H

Non-current assets
Property, plant and equipment
Investment properties
Available-for-sale investments
Loans receivable

Current assets

Properties held for development
for sale

Deposits and prepayments for
acquisition of properties held for
development for sale

Trade and other receivables

Bills receivable

Loans receivable

Investments held for trading

Financial assets designated as at
fair value through profit or loss

Bank deposits with original maturity of
more than three months

Bank balances and cash

Current liabilities
Trade and other payables
Tax payable
Convertible notes
Secured bank borrowings

Net current assets
Total assets less current liabilities
Non-current liabilities

Convertible notes

Deferred tax liabilities
Secured bank borrowings

Net assets

Capital and reserves
Share capital
Reserves

Total equity

FFMBEE

FW&E
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B 5 R EMENTIA
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BHEMBTES

BEFE
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Notes
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10

14

15
16

18
19

18

19

21

ES-

30 September
9H30H

2015

HK$°000
FET
(Unaudited)
(REEXK)

622
1,133,935
52,835

1,187,392

564,422
42,442

93,640
16,715

28,004

200,381
181,591

1,127,195

26,269
9,785
69,614
146,241
251,909
875,286
2,062,678
11,741
22,148
144,147
178,036
1,884,642
5,317
1,879,325

1,884,642

EBRLQE

31 March
3HA31H

2015
HK$°000

FET
(Audited)
(BE%)

637
924,510
17,152
11,500

953,799

560,914

84,848
10,820

869
12,140
91,557

204,234

965,382

26,272
6,909

146,140
179,321
786,061
1,739,860
11,153
18,277
147,785
177,215
1,562,645
253
1,562,392

1,562,645
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Condensed Consolidated Statement of Changes in Equity

BHRGEERBER

For the six months ended 30 September 2015

BIZ 201549 H 30 H1~188
Convertile
note
Share Share equity
capital ~ premium  resemve
8RR
OSvi
HKSO00  HKSOO0  HiSo00
i i
At 1 Apr 2015 faudite) RVI6E4 418 (E5E) B0 T

TR

Change In fair value of avallable-for-

sale investments = - -
Evchange differences arising on AEENGE R ZE

translaton of foreign opeions = - -
Lo for the perod L - - -

Total comprefensive expense for the period
Issue of new hares

064 3409 =

Transaction costs atbutable o %ZMW

issug of new shares - (1,950) -
lsue of convrte note Mianz - - 18
Defrred tax abltes upon issue MERE/EtHERE

of convertile note - - 3026)
At 30 September 2015 unaudited) 155 A0 AR R ST 1300666 206%
At 1 Apr 2014 faudite) ROMEL 15 (E5E) 20 e I
Change i it vale of avalabl-for- HHERE ATERY

sale investments B - - -
Exchange difeences arsing ASEeE kR

on transafion of foeign operafions - - -
Loss for the period L = = =
Toalcomprehensie ncome [expense TEHARAAGE) a8

for he period - - -
Iosue of new shars ik 1 W =
Transaction cost atbutable o issueof HiEvsG)

new shares - (¢6) -
Issue of shares on conversion of convertble note  EETAREE /A ARA 1209 8 (36,599)
Release ofdefere tax iabltes upon conversion 1 ¥ B AR 2 4t Tﬁﬁwmhmﬂ‘g

of convertibl note - - 6,039
30 September 2014 (unaudied) ROMEI AN A(REER) 56T TRATHR 734

Note:

The capital reserve of the Group as at 1 April 2014, 1 April 2015 and 30
September 2015 represent the credit arising from the reduction of share
capital of the Company in March 2004 and September 2005 and can be
applied in the future for distribution to the shareholders.

The property revaluation reserve of the Group represents the gain on
revaluation of certain leasehold properties and prepaid lease payments of
the Group when these leasehold properties and prepaid lease payments
were transferred to investment properties.

Easyknit Enterprises Holdings Limited

Investment ~ Property  Accumulated
Capital Contributed ~ Exchange  revaluation ~ reveluation profits
resee  swplus  reseve  resee  resee  (osses) Total
REER 4Rt ErEA
RiBE  BABR ENGR ik i (58 i
HKSO00  HKSO00  HKS000 HK$000 HKS'000 HK$OOO HKS000

B M B W i

51 %126 26500 (fary — dogd L% 156264

; - - (5 - - My

- - - - - (1)
(60 (164

- - E (I
- - - - - -

- - - - -
- - - - - - 1B

- - - - - - P
B ME W% (0B DB I LA

NI M B (4 g4 WA% 11280

= = = 19 = = L

= = 2% = = = 2,92
c (16084 (76,084

- 1 " M) [
- - - - - - b

- - - - - - W
- - - - - - B

- - - - - -

510 0T 2880 (Bif) 064 (8589 1145563

Mzt -

REEN2014F4 818 - 201554 18 K% 201549
A30B A - KRR E 200443 A K20055F9
BEIRARBIIRA 2 #EBRIA R AT RO R F IR o

AEEZMESHRERRAEESREANEREN
HERBEEREAYEREGMETHRAMERBNAER
152 W



Condensed Consolidated Statement

BHRGEETRER

For the six months ended 30 September 2015
EZE2015F9 A 30 HiLA~MEA

Net cash used in operating activities

Investing activities
Placement of bank deposits with original
maturity of more than three months
Additions of investment properties
Purchase of available-for-sale investments
Purchase of financial assets designated
as at fair value through profit or loss
Addition of properties held for development
for sale
Purchase of property, plant and equipment
Deposits and prepayments received
for acquisition of property held
for development for sale
Other investing cash flows

Net cash used in investing activities

Financing activities
Proceeds from issue of new shares
Proceeds from issue of convertible note
Interests paid
Repayment of bank borrowings
Transaction costs attributable to issue
of new shares

Net cash from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning

of the period
Effect of foreign exchange rate changes

Cash and cash equivalents at end of the period,

represented by bank balances and cash

BRELEE RS T

RERE

MHER=1EH 2
RITHFER
REREME
BAHDERE
BEARNFEFABRZ

PREE

wﬁ%@ﬁ%%@%%
BAME  BERRE
BARELERRDEZ
Ee R
HihiwEREIME

ARRERSZHLFR

BEEH
BITHIR TS A
BT R A5 A

BEAFIE
BERTEE
BITHR 2 R SHKA

RERMEEH RS F5

ReERERRTHMDFE
MR RERAT

NEEXEH 2 pE

MR B RERBAT  HRT

BBRERE

—=—4--2
KEE

of Cash Flows

Six months ended
30 September

HZ9A30HILEREAR

2015 2014
HK$°000 HK$°000
FET FET
(Unaudited) (Unaudited)
(REEER) (REER)
(25,766) (45,242)
(200,381) (12,821)
(129,686) (280,572)
(47,201) -
(29,125) -
(3,508) -
(86) (7)
7,123 -
1,769 3,717
(401,095) (289,683)
329,159 46,220
86,000 -
(4,213) (2,176)
(3,537) (3,447)
(1,950) (462)
405,459 40,135
(21,402) (294,790)
204,234 589,458
(1,241) 659
181,591 295,327

S XEERRAT
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Notes to the Condensed Consolidated Financial Statements

R BRAR S M AR M aE

For the six months ended 30 September 2015
BZE2015F9H30 HiLA~MEA

The condensed consolidated financial statements of Easyknit
Enterprises Holdings Limited (the “Company”) have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim financial reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the
Stock Exchange.

As at 1 April 2015, Easyknit International Holdings Limited
(“Easyknit International”) had 40.96% of the issued share
capital of the Company. In addition, Easyknit International
holds convertible note issued by the Company which can
convert into shares of the Company at any time from its
issuance date on 27 March 2014 to its maturity date which
enables Easyknit International to increase its shareholding
of the Company to 45.03% upon exercise of the conversion
option based on the capital structure of the Company. Taking
into account the relevant facts and circumstances, particularly
the size of Easyknit International’s holding of voting rights,
including potential voting rights arising from conversion of
the convertible note, relative to the size and dispersion of
holdings of other vote holders, the directors were of the
opinion that the Company was a subsidiary of Easyknit
International.

On 12 June 2015, the Company issued a convertible note
with an aggregate principle amount of HK$86,000,000 to
an independent third party. Upon the full exercise of the
conversion rights attached to the convertible note, there will
have the effect of diluting Easyknit International’s percentage
shareholdings in the Company. Easyknit International’s
percentage share of the issued share capital of the Company
will be diluted approximately from 40.96% to approximately
34.41%. The directors of the Company are of the opinion
that the Company will no longer be a subsidiary of Easyknit
International, under the definition of control and the related
guidance set out in HKFRS 10 “Consolidated financial
statements” issued by HKICPA. As such, the Group became
an associate of Easyknit International.

Easyknit Enterprises Holdings Limited

KEBEXEBERAR([ARR])Z HHLG
EUBBRERDBEEASHAAS ([
A e DBz B AeER([BEE
SPERI ) B4R E B RE | R BB
ERGBER AR ([BRAT])EHEMRA
fisx16 @A 2 BERTMBEER -

R2015F4 818 xEZBBEBBRAQ
A(KEEEDBEAARIZEBRITRAZ
40.96% ° Mo BEARR ZBALEE
KEBBRBERRRARBEITZAIRRKREE
A HETH2014FE3 27 B ER BB 2T
Al R L B AR A R AR » B ok & BT
RITELBERENERAR R 2ERE
£45.03% c REEHBEEEEER - FHl
BKEBEBBAECEEESRE  BELRT
BREBMEL ZBERER  HUEGBR
ERBEAZBERBEEZOE %~§$%
B KRB AXEERZHBR

R2015F6 A128  ARBIETTFBEIUE
;ﬁ$$m$ﬁ%pmpm%mm7ﬁh
ZE -RBEOFEITRREERT 2 Hi8
& BEHXERRRER ﬂZ%%E%
HhERBEEYE  XZBBESHAR

BITRAR D15 H4940.96% %8 iﬁ
34.41% - RERBEBSHMASEMZE
BB REERNEI0RRE M BRE 5
THlz TR REME@ES  ARAESRA
AR TBAEXERBE2HB AR Bt
REBKAXKERR 2 —HBE AR o



Notes to the Condensed Consolidated Financial Statements (continued)

GLEEERS R EL A )

For the six months ended 30 September 2015
EZE2015F9 A 30 HiLA~MEA

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are
measured at fair values, as appropriate.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 30 September 2015 are the same as those
followed in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 March 2015.

In the current interim period, the Group has applied, for the
first time, the following new and revised HKAS(s) and Hong
Kong Financial Reporting Standards (“HKFRSs”) (hereinafter
collectively referred to as “new and revised HKFRSs”) issued
by the HKICPA:

Amendments to HKAS 19  Defined benefit plans: Employee

BRGEMBBRRERENERETERT
AR FEFEIER) - HREE LK
AEmE -

B E2015F9HA30B LN EAA 2 EHERE
BHBREMFER 2 S BOR KT E HERER
EEGRHEE2015F3A31BILEEZE
FlREMBHREMFAERR -

RARH  AEBEEREAETLEAMAE
Frifin 2 A T3 E R BRI < BB ST ER
REEMHBHREEA(THEHBHRSER])
(BRBBIHBEREEITZBEEH G MEE
all):

BB G EAF195% RERMFE

contributions CEHEN) EEMK
Amendments to HKFRSs  Annual improvements to HKFRSs BEPIERELEN  2010F — 2012F
2010 - 2012 cycle (1BFTAK) BRRBHE®RSE
R 2 FE e
Amendments to HKFRSs ~ Annual improvements to HKFRSs BB RS &R 20114F — 20134
2011 - 2013 cycle (fBFTA) BERREET RS

The application of the new amendments to HKASs and
HKFRSs in the current interim period has had no material
effect on the amounts reported and/or disclosures set out in
these condensed consolidated financial statements.

Ny

M

Bx

BRIz FEIE
RAFHEREEGTEURBBHBERE

ERFIEETAERAG RS MBERERA
ERzeER/IBRBIEEATE -

EBRLQE

i
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Notes to the Condensed Consolidated Financial Statements (continued)

IGLEEESS R EL EAE )

For the six months ended 30 September 2015
BZE2015F9H30 HiLA~MEA

The Group’s operating and reportable segments under
HKFRS 8 “Operating segments” are: (a) garment sourcing and
exporting, (b) property investment, (c) property development,
(d) investment in securities and (e) loan financing.

The following is an analysis of the Group’s revenue and
results by operating and reportable segment for the period

under review:

For the six months ended 30 September 2015

Garment

sourcing and Property Property

REFEMBEREENESRIELDE]
AREKERZRDBA - @FBRHO
MK D)IERRE  C)WFEER  (d)EFH
REN () EFRE -

EEAHEREE R 2HRD HE

REBREBEZAWWT

BE201559 830 HiEAMEA

Investment

exporting  investment development in securities

RRRHA

3 NERE NERR
HK$'000 HK$°000 HK$'000
T
(Unaudited)  (Unaudited)  (Unaudited)

FET FET

(REER) (REER) (REEH)

Turnover e
External SR 58,202 10,154
Segment (loss) profit HR(ER) &7 (3,364) 11,696
Other income HfA
Other gains and losses At haRER
Other expenses ERR
Finance costs BERK
Unallocated corporate EARZAFRY
expenses
Profit before taxation BREEER

Easyknit Enterprises Holdings Limited

1,001

R5RE
HK$°000
FEr
(Unaudited)
(REE7)

614

Loan
financing  Eliminations

LEEL fish
HK$'000  HK$'000
TR TRz

(Unaudited)  (Unaudited)
(RE8H)  (REEHR)

2,497 -

2,433 -

J

NAK

]|

Z

Consolidated

&a
HK$'000
FEr
(Unaudited)
(REER)

70,873

12,380

2,121
(178)
(707)

(1.277)

(3,794)

2,545



Notes to the Condensed Consolidated Financial Statements (continued)

GLEEERS R EL A )

For the six months ended 30 September 2015
EZE2015F9 A 30 HiLA~MEA

For the six months ended 30 September 2014

Turnover L
External SR
Segment profit (loss) HEEH(BE)
Other income HtA
Other gains and losses Hftlha kSR
Other expenses %
Finance costs BERA
Unallocated corporate £ AN
expenses
Loss before taxation BRAEE

Garment
sourcing and
exporting
FRBRHORK
HK$'000
TEL
(Unaudited)

119,532

1,293

Property
investment
nERE
HK$'000
&L
(Unaudited)

8,389

(08,594)

Segment profit (loss) represents the result incurred by each
segment without allocation of other income, other gains
and losses, other expenses, finance costs and unallocated
corporate expenses. This is the measure reported to the
Group’s chief operating decision maker for the purposes of
resource allocation and performance assessment.

7K

EHZE2014F9 A30H IE/NEA

Investment Loan
in securities financing  Eliminations  Consolidated
E5RE E7RE i fa
HK$'000 HK§'000 HK$000 HK$'000
AT AT FEL TEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
- 534 - 128,455
24,068 486 - (72,747)
3,718
(64)
(153)
(2,870)
(3,069)
(75,185)
PEEN(ER) IEZAM2EE  EHR
ARRAEMBA - EttlERER  H4FH

==
F=EH=

X BERARENRZ AR © AR
ARBEZIERERRE  ERERIER
KEFHhEZ2E

BEXEEARATF
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Notes to the Condensed Consolidated Financial Statements (continued)

IGLEEESS R EL EAE )

For the six months ended 30 September 2015
BZE2015F9H30 HiLA~MEA

Segment assets and liabilities

The following is an analysis of the Group’s assets and

ITHEEREE

REERERNBOMAGE L EERAR

liabilities by operating and reportable segment: Ul

30 September 31 March
9H30H 3A31H
2015 2015
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REERZ) (REEEZ)

Segment assets PEHEE
Garment sourcing and exporting BREE I AR K 9,314 8,387
Property investment MERE 1,229,667 1,070,635
Property development YE R 564,613 568,120
Investment in securities BHEERE 97,942 108,714
Loan financing EFmE 94,268 23,720
Total segment assets DHEERLR 1,995,804 1,779,576
Unallocated bank balances and cash B RITEBR LIRS 318,662 139,389
Others HAth 121 216
Consolidated assets TREE 2,314,587 1,919,181

Segment liabilities SHEE
Garment sourcing and exporting R R O K 2,876 3,413
Property investment MERE 15,987 15,999
Property development MEER 3,155 462
Total segment liabilities DEBERE 22,018 19,874
Secured bank borrowings BIEERTEE 290,388 293,925
Convertible notes REES 81,355 11,153
Unallocated ED 36,184 31,584
Consolidated liabilities mEaE 429,945 356,536

For the purposes of monitoring segment performances and
allocating resources between segments:

— all assets are allocated to operating and reportable
segments other than bank deposit with original maturity
of more than three months, unallocated bank balances
and cash and assets used jointly by operating and

reportable segments.

— all liabilities are allocated to operating and reportable
segments other than tax payable, deferred tax liabilities,
liability portion of convertible note, secured bank
borrowings and liabilities for which operating and

reportable segments are jointly liable.

Easyknit Enterprises Holdings Limited

RABRBEZERDBEZERDIEMS :

BRERAZEAZSMZEAER B/
ZHRTEBRASREERERD BH
AERCEEIN  FIEEEDHEER
EREHRDEL o

REMBIE BTHARE  THRRE

BAERS  BEARGEERAER
SROBARRBIARS AR
SREGLR2EHH -



Notes to the Condensed Consolidated Financial Statements (continued)

GLEEERS R EL A )

For the six months ended 30 September 2015
EZE2015F9 A 30 HiLA~MEA

Six months ended
30 September

BZ9A30HLAEA
2015 2014
HK$°000 HK$°000
FHET FET
(Unaudited) (Unaudited)

(REER) (REEK)

Profit (loss) before taxation has been arrived  BRFi AT Al (&2 ) 2%

at after charging:

Depreciation e 89 71
Dividend income from listed investments RE FHRE 2 BRERA 1,580 2,044
Exchange loss (included in other gains bE iR (B REE AR R
and losses) BEN) 178 64
Total staff costs (including directors’ BIXABEGE(AEESEME)
emoluments) 8,687 8,033
Six months ended
30 September
HZ9A30HLAEA
2015 2014
HK$°000 HK$°000
FET FET
(Unaudited) (Unaudited)
(RBERK) (RBER)
The taxation comprises: MERE :
Hong Kong Profits Tax BBFEH (2,877) -
Deferred tax (note 20) BRI (M E20) (1,308) (899)
(4,185) (899)

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for the period. Tax losses carried forward
amounting to approximately HK$137,901,000.

Under the Law of the People’s Republic of China on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the subsidiaries in
the People’s Republic of China (the “PRC”) is 25% from 1
January 2008 onwards.

No tax is payable on the profit for the period arising in the
PRC since the assessable profit is wholly absorbed by tax
losses brought forward. Tax losses carried forward amount to
approximately HK$20,317,000.

Ny

=
=

ERANSRIBREARR z et BRTE
Mz16.5%t8E - FERBEBERSENAR
137,901,0008 7T °

BEREARANECEMSHEOE
FrEREDRCENSHEZEMIED -
H2008F1A1HERFEARLFE ([
B zHBRARZHEAE25% o

R e s Bl ) B R AT B TB 5 18 2 BUR 8
BUh K B B 2 AN A R 5 I 4 e A B o
HETTARIE S E4) 520,317,000 /87T ©

BEXEEARATF
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The calculation of the basic loss per share attributable to
owners of the Company is based on the following data:

Notes to the Condensed Consolidated Financial Statements (continued)

RS E M B RERM =T

For the six months ended 30 September 2015
BZE2015F9H30 HiLA~MEA

ADFRRE 2 SREA B R ELT
EHHE -

Six months ended
30 September

HZ9A30HLAEA
2015 2014
HK$’000 HK$’000
FET TE7T
(Unaudited) (Unaudited)

(REEEK) (REER)

Loss for the purpose of basic loss per share  FLEBREANEEME 2 FHE (1,640) (76,084)

Number of shares
R EE
(Restated)
(g=s51)

Weighted average number of ordinary shares St EREARERM 5 2 EF

for the purpose of basic loss per share HERERRHER

For the six months period ended 30 September 2015, the
computation of diluted earnings per share does not assume
the exercise of the Company’s outstanding convertible notes
because the conversion prices of convertible notes were
higher than the average market price of shares for the period.

Diluted loss per share for the six months period ended 30
September 2014 had not been presented as conversion of
the Company’s outstanding convertible note would result in a
decrease in loss per share.

During the current interim period, the Group spent
approximately HK$86,000 on acquisition of property, plant and
equipment (six months ended 30 September 2014: HK$7,000).

Easyknit Enterprises Holdings Limited

473,988,238 449,005,091

SHEHZE2015F9A30B IE/<E B HE&E
BESRHN  WREBIARREALIRA
MREE RSB RUBRERZ HRER
SRAHME 2 TSR EER

AR ABARREZHARLBRABRBERERE
BEREBERLY  WA25EE2014F9 A
30 B LA A A SiE 2 B REE AR -

RARERE  REBARBADE  BER
R 2 FIEX) 86,0007 (£ 201459 A
30BIERMER : 7,00087T) °



Notes to the Condensed Consolidated Financial Statements (continued)

GLEEERS R EL A )

For the six months ended 30 September 2015
EZE2015F9 A 30 HiLA~MEA

During the current interim period, the Group has addition
of investment properties amounting to approximately
HK$211,146,000 (six months ended 30 September 2014:
HK$291,176,000). The addition investment properties
in the current interim period are situated in Hong Kong
and investment properties under development in the
PRC amounting to approximately HK$206,592,000 and
HK$4,554,000, respectively.

The Group’s investment properties are held for rental
purposes under operating leases and are measured using the
fair value model. The fair values of the Group’s investment
properties at the end of the reporting periods were arrived at
on the basis of valuation carried out as at these dates, by the
following independent firms of qualified professional property
valuers not connected with the Group:

Location of
Name of valuer investment properties
REMTER REMEZFRER
Vigers Appraisal and Consulting Limited Hong Kong
BARHET & ER LR AR AR BB
Knight Frank Petty Limited PRC
HOREtETT AR R A F &

3

M

53

RAREE  AEEREREMEZEELN
211,146,000 % J0 (& £2014%9 A30H I+
A B 291,176,000 7T ) © 77 1 HA #
REMNEBREMERMNAPRHEREFTE
BEY ¥ 2 & 8D R #206,592,000% T K&
4,554,000/8 T °

AEEZREMEDFELARE 2EEH
ABRADFERAGE - AKRBREVERN
BERRZDFEDRATEREE LG
BZBYREREXYEGHEMTRNZEFR
HETHECEEET -

Carrying amount

REE
30 September 31 March
9H30H 3H31H
2015 2015
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (BER)
883,240 678,700
250,695 245,810
1,133,935 924,510

Vi
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Notes to the Condensed Consolidated Financial Statements (continued)

RS E M B RERM =T

For the six months ended 30 September 2015
BZE2015F9H30 HiLA~MEA

The valuation of investment properties in Hong Kong
amounting to approximately HK$883,240,000 (31 March
2015: HK$678,700,000) was arrived at by reference to
market evidence of recent transaction prices for similar
properties. The valuation of completed investment properties
and investment properties under development in the
PRC amounting to approximately HK$240,541,000 and
approximately HK$10,154,000, respectively, (31 March
2015: HK$245,810,000 and nil, respectively) were arrived at
by reference to net rental income allowing for reversionary
income potential using the applicable market yields for
respective locations and types of properties. The valuation
of investment properties under development in the PRC also
takes into account the stage of completion of these properties
at the end of the reporting period. As at 30 September 2015,
certain investment properties under development are in final
stage according to the construction plan. For these investment
properties under development, the valuation considers the
respective fair value of land portion and the building costs
incurred in the current interim period.

During the six months ended 30 September 2015, the gain
arising on changes in fair value of investment properties of
approximately HK$4,856,000 was recognised in profit or loss.

Equity securities listed in Hong Kong,
at market value EmE

Easyknit Enterprises Holdings Limited

REB EMZBARE S -

REB 2B WE 2 (H{E4883,240,000E T
(201543 A31H : 678,700,000/87T)Jh%%
RIEAYMEZTRARREBRZTHBERE
T oRABZEZKRENEREEHRRE
WE 7 H1E 5 B #4240,541,000% T & 4)
10,154,0007% 7T (20153 A31 8 : HRlA
245,810,000 8 T M &) h2 2 RKBERAT S
Wz BEtE R EER 2 BBEERA
BHZASWAFEE - NHEZERPIRE
MEZHEENEEBENENERRSHRZ
TR - N2015F9 A30H & TEE
RIREMERBEREFICEARERE -
MHERRAREYE  HESEEEL
B Z AFERERAREMEL ZBE
B o

HZE2015F9A30HIEABAR  REY
¥ 7 AFEEEHUWEH 4,856,000 T2 7

BaER -

30 September 31 March
9H30H 3H31H

2015 2015

HK$°000 HK$’000
FEr FET
(Unaudited) (Audited)
(REER) (&%)
52,835 17,152



Notes to the Condensed Consolidated Financial Statements (continued)

GLEEERS R EL A )

For the six months ended 30 September 2015
EZE2015F9 A 30 HiLA~MEA

Movements of properties held for development for sale are as

REHERRDELEHWMT

follows:
HK$’000
FET
At 31 March 2015 M2015%F3 A31H 560,914
Additions NE 3,508
At 30 September 2015 7201549 A30H 564,422

At 31 March 2015, the whole amount of properties held for
development for sale is included in the Group’s current assets
in the consolidated statement of financial position as it is
expected that the properties will be realised in the Group’s
normal operating cycle for properties development.

At 31 March 2015, the Group performed impairment
assessment on its properties held for development to assess
their recoverable amounts with reference to valuations made
by independent qualified professional property valuers not
connected to the Group. The valuations were arriving at by
using the residual method. As the recoverable amounts of the
properties held for development are lower than their carrying
amounts as at the end of the reporting period, the directors
of the Company are of the opinion that impairment on these
properties is considered necessary.

Ny

M

R2015F3A31H AEHWESBARAEAE
EMERR EFEEFRBARNER - HED
ERRVEZEZHSEREGEFBMRRET
EAEEZREEE °

R2015F3A31H AEBERIBERRE
MEETRENE  2EEREELHBE
ZBUABREEYEMLEMT ZHENT
HEATKEEE - ZEHENRESHREES
e ARBIEZERMEZTHESERRE
RRERRZEAE  ARBEERALS
MEZTEREME -

Bx

Vi

EBRLQE
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Notes to the Condensed Consolidated Financial Statements (continued)

IGLEEESS R EL EAE )

For the six months ended 30 September 2015

BZ20154¥ 9830 HIE~EA
The Group allows an average credit period of up to 90 days KREBHRTHEBEIEORKEREHZEH
to its customers under garment sourcing and exporting. The EO0OH - RIEHR BTN aERA
aged analysis of trade receivables, based on the invoice date HzBZAH BHREKFEZ KRS
which approximate revenue recognition date, at the end of the T 8

reporting period is as follows:

30 September 31 March
9H30H 3A31H
2015 2015
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(REERK) (fe&%)
Trade receivables: B2 REWGIE
0 — 60 days 0—60H 10,734 7,009
61— 90 days 61 — 90H - 236
Over 90 days #8890 H 442 210
11,176 7,455
Prepayments B 709 564
Deposits for suppliers to be realised BR—FRER 2 HED
within one year Ze - 2,000
Interest receivable FEUFI & 1,369 134
Other receivables H 1 FE IR 29,188 667
42,442 10,820
At 31 March 2015, the bills receivable are aged within 60 days R2015E3HA31H ' EWEE Z2ERE A60
and were denominated in USD. HARAETTIE

40 Easyknit Enterprises Holdings Limited



Notes to the Condensed Consolidated Financial Statements (continued)

GLEEERS R EL A )

For the six months ended 30 September 2015

The management closely monitors the credit quality of loans
receivable and considers loans receivable that are neither past
due nor impaired to be of good credit quality with reference to
financial background and creditability of individual borrowers,
subsequent settlement and payment history of the borrowers.
No loans receivable is past due at the end of the reporting

period.

All loans receivable are denominated in HKD, functional
currency of the relevant group entity, at the end of the

reporting period.

7K

BZ20154¥ 9830 HIE~EA
30 September 31 March
9H30H 3H31H
2015 2015
HK$°000 HK$°000
FET FET
(Unaudited) (Audited)
(REER) (&%)
Unsecured Eigiiwd
— guaranteed by outside parties and — BAINTERK
bearing interest at a fixed rate of 5% RETEFEES%E
per annum 8,640 8,640
— bearing interest at a fixed rate of 5% per — REFFEBER5%:THE
annum 15,000 15,000
Secured BHA
— secured by shares, guaranteed by an — BEREEM - mINTE
outside party and bearing interest at REREEFSE8%
fixed rate of 8% per annum FTE 70,000 =
93,640 23,640
Less: Amount due from borrowers repayable i - BN RBEE 2
within one year shown under current —FRIBERZ
assets RUERA TR (93,640) (12,140)
Amount due from borrowers repayable after B RPIERBEE 2 —F%
one year shown under non-current assets HERZERERASHE - 11,500

EEEREESEMER L GRARRES

ZREAEBERAZCHBEERRESE - £EBH
BZERR fETA}\Zﬂfffgﬁnaﬁ RER

ARHMERECERRESRRAERIFERE
EoRHMEHRTESBHEKER -

AR ES F#&iﬁﬂﬂifluﬁ AREER
YR RETIIE

HEXEERRLQF
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Notes to the Condensed Consolidated Financial Statements (continued)

RS E M B RERM =T

For the six months ended 30 September 2015
BZE2015F9H30 HiLA~MEA

Debt securities listed in Hong Kong,
at market value EmE

The listed debt securities mainly represent investment in
corporate bonds which are listed in Hong Kong.

As at 30 September 2015, the Group placed two time deposits
amounting to approximately USD25,854,000 (equivalent to
approximately HK$200,381,000), with a financial institution in
Hong Kong with original maturity of more than three months.
It carries interest at fixed rates ranging from 1.13% to 1.4%
per annum.

Cash and cash equivalents represent cash and bank balances
with an original maturity of not more than three months.

In addition, the Group placed time deposit, amounting to
RMB48,590,000 (equivalent to approximately HK$58,733,000),
with financial institution in the PRC with original maturity
of one to three months (31 March 2015: RMB48,000,000,
equivalent to approximately HK$59,606,000, with original
maturity of three months). The time deposits contain
embedded derivative, the interest rates of which are
determined with reference to the exchange rate of USD
against HKD and range from 2.0% to 3.3% per annum (31
March 2015: ranging from 2.8% to 4.8% per annum). The
embedded derivative is considered closely related to the
respective host contracts as it would not double the Group’s
initial return on the host contract when comparing to the host
contract without embedded derivative. Therefore it has not
been accounted for separately in the condensed consolidated
financial statements and included in bank balances and cash.

Easyknit Enterprises Holdings Limited

30 September 31 March
9H30H 3H31H

2015 2015

HK$°000 HK$°000
FET FET
(Unaudited) (Audited)
(REERK) (&%)
28,004 -

IHEFEEANEL LM ZARESFKRE °

R2015F9A30H A5 EH—BFE
4 B8 AR 4925,854,0003 T (£ E 4
200,381,000 7% 7T ) iR i@ =& A 2 8 2 MIETE
HEH - EETFEER1.13%E1.4% °

BeREABSREARSRIBE=MAF
8 RIS -

o REERPRSBEBRBARE
48,590,000 7t (% & 4758,733,000/8 7T ) i —
EZ@AEHzEBHFR0CI5E3A
31H: A R %48,000,0007T % A 4
59,606,000t =@ AR ) TH7F
ABERNEMEEE BX2ETENEZE
ENABLTZABERFNEH2.0%2E
3.3% (20153 A31H : F 7l & §2.8%
F48%) LERBERNESITEBE ZEEA
4 BRTENBEAEERERBEN 2NN
Bk NETEBERGEAEEFEANE
BEEEE AT 2REHEEHBEREA
BYRERMERIEERTEGRERER -



Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 September 2015
EZE2015F9 A 30 HiLA~MEA

The aged analysis of trade payables, based on the invoice
date, at the end of the reporting period is as follows:

Trade payables: B ENFIE
0 — 60 days 0 — 60H
Over 90 days #3890 A

Construction costs payable NBEE T &N

Rental deposits received and rental received

in advance
Accruals BIREA
Convertible note interest payable BEES Y INEISS
Other taxes payable Ho o e 1< B I8
Other payables Ho b & 1< FRIE

On 27 March 2014, the Company issued 2% convertible
note due 2019 at an aggregate principal amount of
HK$100,000,000 to Easyknit International (hereinafter
referred to as “2014 Convertible Note”).

The 2014 Convertible Note is denominated in HKD. The
note entitles the holder to convert it into ordinary shares
of the Company at any time between the date of issue
of the 2014 Convertible Note on 27 March 2014 and its
settlement date on 27 March 2019 at a conversion price
of HK$0.68 per conversion share (subject to anti-dilutive
adjustments). Assuming full conversion of the convertible
note at a conversion price of HK$0.68 at the date of
issue of the 2014 Convertible Note, the 2014 Convertible
Note will be convertible into 147,058,823 new ordinary
shares of HK$0.01 each in the share capital of the
Company.

Ny

M

REEHMR - REXZAY  BEHENRE

Bl eRe hERES

2R AT ¢
30 September 31 March
9H30H 3H31H
2015 2015
HK$°000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (&%)
2,028 2,805
- 145
2,028 2,950
3,735 3,933
8,177 8,211
6,555 5,374
523 —
4,723 4,822
528 982
26,269 26,272

(a)

Bx

i

M2014FE3 A27H » ARRIUAES A
%8100,000,000% 7t %% 17 1 2019 4 I
B 2% R EE FoREBBRAT
WBHEI2014FaBRERE]) -

2014 F A R BB IABTIE - B
BEEATAER0.68ETT Y HIAE(FE
ERGEFHENRE ) ©B2014F3 A
2THZ2014F A R EBEITHE
2019F 3 A27TH 2 £ E HHifd 2 1
BE RBREBREARAGZEERK
7o RBINEHR0.687 T2 HIAE
R2014F A R BEBEEITHEZA R
BRI ERE 2014 ERHREE A
ABRAEARRERERECNETLL
147,058,823 [T @ AR AR 19

EBRLQE
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Notes to the Condensed Consolidated Financial Statements (continued)

RS E M B RERM =T

For the six months ended 30 September 2015
BZE2015F9H30 HiLA~MEA

(@)

(continued)

The conversion shares will be allotted and issued upon
exercise of the conversion rights. If the 2014 Convertible
Note is not converted during the conversion period up
to the maturity date, it will be redeemed on the maturity
date at par with outstanding accrued interest. Interest of
2% per annum will be paid semi-annually in arrears up
until the settlement date.

On 12 June 2015, the Company issued 2% convertible
note due 2017 at an aggregate principal amount of
HK$86,000,000 to Madian Star Limited, an independent
third party (hereinafter referred to as “2015 Convertible
Note”).

The 2015 Convertible Note is denominated in HKD. The
note entitles the holder to convert it into ordinary shares
of the Company at any time between the date of issue
of the 2015 Convertible Note on 12 June 2015 and its
settlement date on 12 June 2017 at a conversion price
of HK$0.85 per conversion share (subject to anti-dilutive
adjustments). Assuming full conversion of the convertible
note at a conversion price of HK$0.85 at the date of
issue of the 2015 Convertible Note, the 2015 Convertible
Note will be convertible into 101,176,470 new ordinary
shares of HK$0.01 each in the share capital of the
Company.

The conversion shares will be allotted and issued upon
exercise of the conversion rights. If the 2015 Convertible
Note is not converted during the conversion period up
to the maturity date, it will be redeemed on the maturity
date at par with outstanding accrued interest. Interest of
2% per annum will be paid on the settlement date.

The convertible notes contain two components, liability
and equity elements. The equity component is presented
in equity heading “convertible note equity reserve”. The
effective interest rate of the liability component of the
2014 and 2015 Convertible Note is 12.72% and 12.13%
per annum, respectively at the date of initial recognition.

Easyknit Enterprises Holdings Limited

(%)

TR LR ER S S R % R BT AR
7 o 2014 F AT AR EER X # 4
FHHAILRALE  AKREEA
NEEEER H A2 25t R B R
[ - FEE2% 2 H B AIFFF XA
HMNS  BEEHBEERL -

R2015566 A12H » KA R UAKE
48 %5 86,000,000 /% 7T % 17 12017 F
2% A AR EE TR ILE=F
Madian Star Limited (JA N8 4&[2015
FAIRBRRE]) -

2015 F A BB EHEABLIIE - B
BAEANZEEUER08BTZHIEE
(FHERHEAENME)  N2015F6
A128 22015 F AR EHEITESE
20176 A128 2 &£ E B HARE 2 fEfal
B RRZEBREARR 2 ERBRR
7 BRIAFR0.85B T2 HHBIE -
R2015F AT ERETHZAL
BA[ AR Z A - 2015 F A # AR Z 45 A
HBABRARERERE0OIET Y
101,176,470 f i AR AR 1 ©

T B S R R BT AR
13 o 142015 4 7] 1 3 550 3,4 A
EEBALRANE  AERE A
WEEEER M %2 B RS
BB - 5B R2% 2 FIBAEBEAX
i -

TRREEBEMERD  HEER
BERD - HERD IR RRZE
BRG] 2 - 2014 F R 20155
BB EEzBERDRGERE
ZEBMESRAFERE12.72% &
12.13% ©



Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 September 2015
EZE2015F9 A 30 HiLA~MEA

The movement of the liability component of both the 2014 and

2015 Convertible Note for the six months period
September 2015 is set out below:

Carrying amount at 31 March 2015 (Audited)
Issue of 2015 Convertible Note during the period
Accretion of interest

Interest paid

Interest payable

Carrying amount at 30 September 2015 (Unaudited)
Less: Amount due within one year shown under
current liabilities

Amount due after one year shown under non-current R R IERBEE 2 —F RS

liabilities

The Group did not obtain any new bank loans during both

reporting periods.

ended 30 2014 F K 2015 FErj IR E & & B K
B WT
HK$’000
FET
7201543 A31 Bz REE(KER) 11,153
REIRE 172015 F AR ZiE 67,661
T BER 3,265
BERAFE (201)
R FIS (623)
720159 A30 B 2 FEE(KREER) 81,355
B BRRRBAEL —FRA
e (69,614)
11,741

RITER

Revaluation Convertible
of properties note Total
MEER QE:YES ok
HK$°000 HK$’000 HK$°000
FET FET FET
At 1 April 2014 (Audited) R2014F 4 518 (KER) (12,668) (7,586) (20,254)
Release upon conversion of SUATTRRFRERR
convertible note - 6,039 6,039
Charge to profit or loss for the — FAZAHARIAZ Tk
period (898) (1) (899)
Currency realignment B 5 SRR (151) - (151)
At 30 September 2014 7201449 A30H
(Unaudited) (REER) (13,717) (1,548) (15,265)
Charge to profit or loss for the — HZREAREIEZE 1%
period (3,046) (87) (3,133)
Currency realignment B 5, B 121 - 121
At 31 March 2015 (Audited) 20154 3 A 31 B (&% 1Z) (16,642) (1,635) (18,277)
On issue of convertible note BITARBR R = (3,026) (3,026)
(Charge) credit to profit or loss ~ RAHIEBZEH (30K )T A
for the period (1,727) 419 (1,308)
Currency realignment B 5, 82 463 - 463
At 30 September 2015 7201549 A 30 H
(Unaudited) (REER) (17,906) (4,242) (22,148)

KEEXEEERRAF

PE E2015F9 A308 I~ A 2 M

T
=
W
]
et

RS I - AR E YR B S ERAH
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 September 2015
BZE2015F9H30 HiLA~MEA

At 30 September 2015, the Group has unused tax losses
of approximately HK$158,218,000 (31 March 2015:
HK$94,304,000) available for offset against future profits.
The Hong Kong tax losses of approximately HK$137,901,000
(31 March 2015: HK$73,802,000) can be carried forward
indefinitely and all other tax losses will expire from 2015 to
2019 (31 March 2015: 2015 to 2019). No deferred tax assets
has been recognised in respect of such tax losses due to
unpredictability of future profit streams.

Notes
Mzt
Authorised: ETE
At 1 April 2014 and R201454 18K
30 September 2014 20149 A30H
Consolidation of shares Rin& Bt (e)
Reduction of share capital RAHI R (e)
Increase in consolidated B O H L
shares (e)
Consolidation of shares B1n & Bt (9)
Reduction of share capital RR A B (9)
Increase in consolidated i anpEdl
shares (9)

R2015F9 A30H  AEBEEAGHAHMIA
& 18 #7158,218,00078 7£(20154 3 A 31
B : 94,304,000 78 7T ) AT it 4 55 K 2 0& 7 o
2 75 Fi T8 55 18 49 137,901,000 7% 7T (2015 F
3A31H :73,802,000% 7T ) o] R H 4 82
KA EMBIEBERGR2015FE2019F
(201543 A31H : 20154 £20194 ) %
Hi o R RAETAFT R REFILA - MARE
BRAMEHIEEE 2 BBEEHBEEE -

At 31 March 2015 and
30 September 2015

R2015F3A31B K
20159 A30H

Easyknit Enterprises Holdings Limited

Nominal
value Number

per share of shares Amount
SREE RPEE k2
HK$ HK$°000
BT FET
0.01 20,000,000,000 200,000
(18,000,000,000) -
0.10 2,000,000,000 200,000
- (180,000)
0.01 2,000,000,000 20,000
0.01 18,000,000,000 180,000
0.01 20,000,000,000 200,000
(19,000,000,000) =
0.20 1,000,000,000 200,000
— (190,000)
0.01 1,000,000,000 10,000
0.01 19,000,000,000 190,000
0.01 20,000,000,000 200,000



Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 September 2015

BZ20154¥ 9830 HIE~EA
Nominal
value Number
per share of shares Amount
shEE RO#E &5
Notes HK$ HK$’000
Wizt BT FHET
Issued and fully paid: BETRAR :

At 1 April 2014 R2014F4A1R 296,595,900 2,966
Conversion of convertible note  JIRAIRIKEE (a) 0.01 29,411,764 294
Issue of new shares AR EEAT (b) 0.01 65,200,000 652
Issue of new shares AR AT (c) 0.01 78,000,000 780
Conversion of convertible note AR HRER (d) 0.01 93,457,943 935
At 30 September 2014 120149 A30H 562,665,607 5,627

Consolidation of shares and R0 & Bt R AR A B
reduction of share capital (e) (506,399,048) (5,064)
0.01 56,266,559 563
Rights issue of shares A A% (7 (f 0.01 450,132,472 4,501
506,399,031 5,064

Consolidation of shares and Bt &6t KRB
reduction of share capital (9) (481,079,080) (4,811)
At 31 March 2015 1201563 A31H 0.01 25,319,951 253
Rights issue of shares R (h) 0.01 506,399,020 5,064
At 30 September 2015 7201599 A30H 531,718,971 5,317

KERBXEBEEFRAF
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 September 2015
BZE2015F9H30 HiLA~MEA

Notes:

(a)

On 3 April 2014, convertible note with a principal amount of
HK$20,000,000 were converted in shares of HK$0.01 each in
the Company at the conversion price of HK$0.68 per share.
Accordingly, a total of 29,411,764 ordinary shares of HK$0.01
each were allotted and issued by conversion of the convertible
note.

On 18 June 2014, the Company allotted 65,200,000 ordinary
shares of HK$0.01 each by placing to six placees at a placing
price of HK$0.35 per share. The Company raised HK$22,500,000
(net of expenses) with the intention at the time of placing to
be used for the general working capital of the Group. The new
placing shares were issued pursuant to the general mandate
granted to the directors by a resolution of the shareholders of
the Company passed at the special general meeting held on 20
May 2014.

On 22 August 2014, the Company allotted 78,000,000 ordinary
shares of HK$0.01 each by placing to six placees at a placing
price of HK$0.30 per share. The Company raised HK$23,100,000
(net of expenses) with the intention at the time of placing to
be used for the general working capital of the Group. The new
placing shares were issued pursuant to the general mandate
granted to the directors by a resolution of the shareholders of
the Company passed at the annual general meeting held on 7
August 2014.

On 29 August 2014, convertible note with a principal amount
of HK$60,000,000 were converted in shares of HK$0.01 each
in the Company at the conversion price of HK$0.642 per share.
Accordingly, a total of 93,457,943 ordinary shares of HK$0.01
each were allotted and issued by conversion of the convertible
note.

The Company underwent a capital reorganisation which involved,
among others, consolidation of issued and unissued shares,
reduction of nominal value of paid up capital of consolidated
shares, reduction of nominal value of all shares in the authorised
share capital and increase of the authorised share capital. The
capital reorganisation became effective on 21 October 2014,
as a result of which (i) every ten issued and unissued then
existing shares of HK$0.01 each were consolidated into one
consolidated share of HK$0.10 each; (ii) par value per share
of the Company’s share capital was reduced from HK$0.10
to HK$0.01; (i) increase of the authorised share capital of
the Company from HK$20,000,000 divided into 2,000,000,000
shares of par value of HK$0.01 each to HK$200,000,000 divided
into 20,000,000,000 shares of par value of HK$0.01 each;
and (iv) issued and fully paid share capital was changed from
HK$5,627,000 comprising 562,665,607 shares of HK$0.01 each
to HK$563,000 comprising 56,266,559 shares of HK$0.01 each.

Easyknit Enterprises Holdings Limited

Wt -

(a)

A2014F4 38 K& £ %20,000,000
B A BB ERIAFR0.688 T2 ik
BRH\ARATER0.01BTZRY -
bt BBEBRTRRER - A ERE KRBT
29,411,764 [ 0% 0.01 BT 2 LB -

M2014%6 A18H * ARAIUGREER
0.35% 7T fit & 65,200,000 f% 5 /% 0.01 75 7T
ZEBBRBRDFANELBERA - ARAIES
22,500,000 8 T(HKBEAY%R) EKITE
EAAEEZ —REBES - TRERND
%2014 F5 F20 B RF A LBBZ
BEREG TER 2 — MR T -

M2014F8F228  ARAIAEBKREEE
0.30% 7T B2 & 78,000,000 i2 G 1% 0.01& 7T
CEBRKRD T AREBEBRA - ARFES
23,100,000 L (BB AR ) EHITE
EAAEB Y —REEES - FEERNKT
201458 A7HERIRRBFAS BB
ZRERBRTER 2 BB ELT -

7201448 F29H - A£ £% 60,000,000
B2 RRFRN G 0.642/8 7T 2 7
BRBBARRGK0.01BT N
b BRABABRRES HEE RET
93,457,943 [ /2 0.01 BT 2 EBEELD -

APRIBETRAESR  ESRBESET
RABITROAH  BRBREAZA RN
EEZER  AEBRAZHERCEEZ
Bl R 38 000 E AR AN o B AN E A 2014 F
10821 B4R ERHETHREZTRA
EITERO0IBTERRERNEHA—
RERO010B T 2 A HRN 5 (i) BB K
AABRRA 2 E{EH0.10% 7T Bl J# = 0.01
PETT ¢ (i) AN A R) 2 A E B 2N 8 20,000,000
7 7L 9 /42,000,000,000 f% & A% E (E0.01
7T 2 B 17 # 0 = 200,000,000 T 5 &
20,000,000,000 f% & % & {&0.017% T &
7 R(iv) B 81T RS R B A i 5,627,000
%792 562,665,607,000 & &A% 0.01 5 7T
2B {75 % = 563,000 5 LA 2 56,266,559
BB A% 0.01 8T 2 B 1p °



Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 September 2015
EZE2015F9 A 30 HiLA~MEA

Notes: (continued)

()

On 14 November 2014, the Company allotted 450,132,472 rights
shares of HK$0.01 each at a subscription price of HK$0.70
per rights share on the basis of eight rights shares for every
one then existing ordinary share held. The Company raised
approximately HK$313,225,000 (net of expenses) with the
intention at the time of rights issue to finance potential property
investments.

The Company underwent a capital reorganisation which
involved, among others, consolidation of issued and
unissued shares, reduction of nominal value of paid up
capital of consolidated shares, reduction of nominal value
of all shares in the authorised share capital and increase
of the authorised share capital. The capital reorganisation
became effective on 25 March 2015, as a result of
which (i) every twenty issued and unissued then existing
shares of HK$0.01 each were consolidated into one
consolidated share of HK$0.20 each; (i) par value per
share of the Company’s share capital was reduced from
HK$0.20 to HK$0.01; (iii) increase of the authorised share
capital of the Company from HK$10,000,000 divided
into 1,000,000,000 shares of par value of HK$0.01 each
to HK$200,000,000 divided into 20,000,000,000 shares
of par value of HK$0.01 each; and (iv) issued and fully
paid share capital was changed from HK$5,064,000
comprising 506,399,031 shares of HK$0.01 each to
HK$253,000 comprising 25,319,951 shares of HK$0.01
each.

On 22 April 2015, the Company allotted 506,399,020
rights shares of HK$0.01 each at a subscription price of
HK$0.65 per rights share on the basis of twenty rights
shares for every one then existing ordinary share held.
The Company raised approximately HK$327,209,000 (net
of expenses) with the intention at the time of rights issue
to finance potential property investments and for general
corporate purposes.

All shares issued during the six months ended 30 September
2015 and 30 September 2014 rank pari passu with the then
existing shares in issue in all respects.

Ny

M

Wzt - (&)

()

R2014F11 A148  KARREHE—
RERREROERN\RERR D2 EE -
IANGRERIRD0.70 B T2 REE » B
450,132,472 (% & 8% 0.01 /57T 2 AR A% 17
A7 E154313,225,0007% ;T (B H X
) HIREITEEREEMERE -

ARRIBETRAEHE  ESRBRECET
RABITRDAGH  BRBAZAGROE
BEZER - AERAZERDEEZH
BRI IETERA o BRAEHR2015F3
A2s AR BHHE-+REETRK
BITER00IBTEREERNAHAE—
&R 0.20 T2 & 0FR % ¢ (ii) BlUR B R
A 8] B% A8 2 T {E /1 0.20 7% 7T Bl R 2 0.01
T 5 (i) AR B 2 A E B A< i 10,000,000
# 7T 9 /41,000,000,000 f% & A% @ {& 0.01
7 7T 2 B 17 2 h1 = 200,000,000 7T 5 A
20,000,000,000 f% & A% & 1&0.01% 7t #&
7 R(iv) B 81T R &R R A 555,064,000
T A 2 506,399,031 IR E A% 0.01 7T 2 Bk
7 # % 2 253,000 7T & 5 25,319,951 i
FR%0.01 BT 2B ©

R201554 H22 R - AR ERERE K
ERHA LB D ERK = T REERERD 2
B NERMER7 0.65 BT REE -
fic 3 506,399,020 X &A% 0.01 78 7T . HAAR
3 o AN 7 515 327,209,000 7T (15 F
XE) - HERETEERBEEMEREZA
ERERASE, —KREEES -

A E Z201549 A30H &201449 A30 8 Ik
NEBRBETRMRETAEEREEITREE
BRE®EF -

Bx

i

EBRLQE
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 September 2015
BZE2015F9H30 HiLA~MEA

Fair value of the Group’s financial instruments that are
measured at fair value on a recurring basis

Some of the Group’s financial instruments are measured at
fair value at the end of the reporting period. The following
table gives information about how the fair values of these
financial instruments are determined (in particular, the

valuation technique(s) and inputs used), as well as the level of

the fair value hierarchy into which the fair value measurements
are categorised (Levels 1 to 3) based on the degree to which

the inputs to the fair value measurements is observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

Fair value as at

DYER
30 September 31 March
Financial assets 2015 2015
H20156 12015
9A30H 3A31A
HK$’000 HK$'000
FiEx FET
(Unaudited) (Audited)

(REER) (BEH)

Available-for-sale investments 52,835 17,152
AtHEEE
Investments held for trading 16,715 91,557
BEEERE

Financial assets designated as at fair

value through profit or loss 28,004

BRFEFARSZSREE

There were no transfers between Levels 1, 2 and 3 in both

periods.
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Fair value
hierarchy
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Valuation technique(s)
and key input(s)

fERAREIREABE

Quoted bid prices in an active market
RERTISTR 2R E
Quoted bid prices in an active market
RERM 5 2 FrRiLE

Quoted bid prices in over-the-counter market
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Notes to the Condensed Consolidated Financial Statements (continued)

GLEEERS R EL A )

For the six months ended 30 September 2015
EZE2015F9 A 30 HiLA~MEA

(@)

During the period, the Group had the following
transactions with a wholly-owned subsidiary of Easyknit
International:

Rental expense Hef%

Ms. Lui Yuk Chu, a director of the Company, is also one
of the beneficiaries under a family trust holding 36.74%
(31 March 2015: 36.74%) equity interest in Easyknit
International at 30 September 2015. Ms. Lui also holds
21.95% (31 March 2015: 21.95%) equity interest of
Easyknit International through an entity wholly-owned by
her.

In January 2011, the Company entered into an
employment agreement with Mr. Koon Wing Yee, the
spouse of Ms. Lui Yuk Chu, to act as general manager of
the Company. The monthly salary is HK$150,000 for the
period under review. The employment agreement which
constitutes a connected transaction, commenced on 21
February 2011 but may be terminated by either party at
any time by three months’ notice. The remuneration of
Mr. Koon Wing Yee as general manager of the Company
during the six months ended 30 September 2015 was
HK$909,000 (six months ended 30 September 2014:
HK$909,000) and was included in the “compensation of
key management personnel” in (c) below.

Ny

M

(@)

Bx

i

REIR > AEEEKERR—H2E
WEBARZZRWT :

Six months ended
30 September

BZ9A30HLAMEA
2015 2014
HK$’000 HK$’000
FEr FET
(Unaudited) (Unaudited)
(REER) (REER)
1,248 1,248

RAREEEFEHRL LN AR2015F
9 A30H#EA k& BIFE36.74% (2015
F3A31H :36.74%) XX KE:
XmAZ— BNER—HE2EHEE
ZEREAXEEE21.95% (20154
3A31H :21.95%)#2 o

R2011F1 R ARAEEEHZ L
ZEBEXELETVEAGZ &
BRAERAAREEE - OBERAAZE
B # £ A150,000/ 7T © % (B B &
H2011F2 A21BF%  BrmEs
ER—FHF=EABAMKIL - &
ZE20154F9A30BIEAEAR  BX
EALEERABARRRAKEZ A
909,000 8 T (H E2014F9 A30H I
7~ {8 A : 909,000 7T )i E £ FEE A
TE)EZITEEBASZHMIA -

EBRLQE
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Notes to the Condensed Consolidated Financial Statements (continued)

IGLEEESS R EL EAE )

For the six months ended 30 September 2015
BZE2015F9H30 HiLA~MEA

(c) Compensation of key management personnel

The remuneration of directors and other members of key
management during the period was as follows:

Short-term employee benefits RHEERA
Salaries and other benefits HehEMmE

Contributions to retirement benefit IRORAE T 214
schemes

The remuneration of directors and key executives are
determined by the remuneration committee and executive

(c) EEEBAEBZHM
EXREMIEEEABRNEAZHE

(I
Six months ended
30 September
BZ9A30HLEREAR
2015 2014
HK$°000 HK$’000
FHET FET
(Unaudited) (Unaudited)
(REER) (REER)
ol 3,142 3,130
i
K
44 41
3,186 3,171

BEERTIZTBABRZME S Bt
ZEERHMTEFRERANALZRR

directors, respectively, having regard to the performance RiiGBEMmERE o
of individuals and market trends.
30 September 31 March
9H30H 3A31H
2015 2015
HK$°000 HK$°000
FET FET
(Unaudited) (Audited)
(RBEXK) (fe&%)
Capital expenditure contracted for but not BRAREME 2EI4E
provided in the condensed consolidated EENNGE R
financial statements in respect of BECEAHAY
investment properties 8,999 764

The Group entered into four sets of sales and purchase
agreement on 6 August 2015 to acquire the entire issued
share capital of four subsidiaries of Easyknit International
at an aggregate consideration of HK$240,000,000. The
acquisition was approved by the shareholders of the Company
in a special general meeting held on 7 October 2015.

Easyknit Enterprises Holdings Limited

M201548 A6 H  REBE VNN EEH
% 0 JAA $£240,000,0008 T2 KRB - Wb
KEEREMEMB AR Z 2D BITRA -
ZWEBEEN2015E10 A7TRETZRESE
RIA S RN BRI o
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